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takes effect, been approved by the 
county board or equalization, upon 
which said tax is calculated and ex
tended at a rate other than ls pre
scribed by Section 1 of this act, then 
ft ls hereby made the duty of the tax 
assessor, if said rolls are still in his 
possession, to immediately return them 
to said board. It the tax assessor has 
sent said rolls to the Comptroller ot 
Public Accounts, the collector and 
county clerk or his county respectively, 
then the Comptroller of Public Ac· 
counts, and the said tax collector and 
county clerk shall, and it Is hereby 
made their duty, immediately to return 
to said tax assessor the rolls received 
from him, and said tax assessor shall 
immediately upon receipt of all said 
rolls return them to said county board 
ot equalization. 

The county board of equallzatlon, at 
the regular August, 1905, term of the 
commissioners court, It said rolls have 
been returned, or if not then returne.i, 
then at a special meeting of satd 
court. to be called and held as soon 
as practicable after said rolls are \'P
turned, shall rescind and revoke its 
action approving said rolls and return 
them to the tax assessor for correc• 
tlon of the calculation anJ. - extension 
ot said tax to conform to Section 1 of 
this act. 

The tax assessor shall, within ten 
days from the date Of the return to 
him by said board of said rolls, cor
rect the same by calculating and ex
tending thereon the State ad valorem 
tax tor general revenue purposes at 
the rate prescribed in ·Section 1 of 
this act, and on or before the 11th J.ay 
after the day upon which said rolls 
were returned to him by said board, 
the tax assessor shall again dellv6" 
to satd board said rolls, verified by 
his affiJ.avit, as required by Article 
5130 of the Revised Statutes, together 
with all data required by Article 5131 
ot the Revised Statutes, and said coun· 
ty board of equalization shall, as soon 
as practicable thereafter, meet and act 
upon said rolls, as directed by Article 
5132 of the ReviseJ Statutes. After 
said rolls have been approved by eald 
board, the tax assessor shall send one 
copy ot each to the Comptroller of 
Public Accounts, one copy of each 
to the collector ot his county, 
and he shall file the other copies 
in the county clerk's omce until 
the next assessment, when the asses
sor shall have the right to withdraw 
them and use as provided In Title 
CIV of the Revised Statutes. 

Section le. It shall be unlawful tor 
the ·eomptroller ot Public Accounts to 
glvlny assessor an orJer tor the 
am t due him by the State tor as-
sess! the State tax for 1905, as pro-
vided by Article 51H of the Revised 

Statutes, unless and until said Comp
troller shall have received one copy 
of each ot said assessor's rolls duly 
approved, upon which said State a.t 
valorem tax for general revenue .pur
poses tor 1906 ls calculated and ex• 
tended at the rate prescribed In Sec
tion 1 of this act; provided, that no 
tax assessor shall be entitled to or be 
paid any compensation whatsoever tor 
making the corrections reciu•.i by 
Section lb of this act. 

WILLACY, Chairman. 

Minority Report. 

Hon. Geo. D. Neal, President ot the 
Senate. 
Sir: We, a minority of your Com• 

mlttee on Finance, to whom was re
ferred 

House bill No. 3, a blll to be entitled 
"An Act to provide for the levy and 
collection ot an annual ad valorem 
State tu tor the general revenue pur
poses. of 25 cents on the UOO valu&· 
tion tor 1905, and 16 2-3 cents there
after," 

Beg to report that we do not agree 
with the majority and report the but 
back to the Senate wltb the recom
menJatlon that It do not paaa. 

PAULUS, 
HARPER, 
TERRELL, 
HARBISON, 
FAULK. 

ENGROSSING DEPARTMENT. 

Committee Room, 
Austin, Texas, May 2, 1905. 

Hon. Geo. D. Neal, President ot the 
Senate. 
Sir: Your Committee on kngrosaed 

Bills have carefully examined and com• 
pared 

Senate substitute bUl No. '· being 
"An Act making appropriations for the 
support ot the State government tor 
two years, beginning September 1, 
1905, and ending August 31, 1907, and 
for other purposes," 

And find the same correctly en· 
grossed. 

BARRETT, Chalrma.n. 

TWELFTH DAY. 

Senate Chamber, 
Austin, Texas, 

Thursday, May '· 
Senate met pursuant to adjournment, 

Lieutenant-Governor Neal In chair. 
Roll call. Quorum present, the fol

lowing Senators answering to their 
names; 
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Barrett. 
Beaty. 
Brachfteld. 
Chan.bets. 
Davids·on. 
Faulk. 
Faust. 
Glasscock. 
Griggs. 
Harbison. 
Harper. 
Ha\\"kins. 
Hicks. 
Hill. 

Grinnan. 
Hale. 

Holland. 
Looney. 
:Martin. 
McKamy. 
::ueachurn. 
Paulus. 
Skinner. 
Smith. 
:-.; t>1 fiord. 
Stokes. 
~tone. 

T•·r: e;l. 
\\"illacy. 

Absent. 

Hanger. 

Prayer by che Clrnplain, Rev. H. 1.I. 
Sears. 

P~ncling the rE>ading of the Journal 
of ~·estenlay, on motion of Senator 
Hicks the same was dispensed with. 

See appendix fo1· Committee report 
on House bill ~o. 7. 

SD.IPLE RESOLUTION. 

By Senato1· Hill: 
Senate Chamber, 

Austin. Texas. 
.May 3, 1905. 

To Hon. Geo. D. Xeal, President of the 
Senate: 
The citizens of l\fenard County ex

tend to yourself and the members and 
employees of the Twenty-ninth Senate 
a most cordial in\"itation to attend the 
annual reunion of the l\Iountain Rem
nant Brigade of the rnited Confed
erate Veterans. to be held at Menard
ville, Texas. July 26th, 27th and 28th. 
1905. A wa1·m welcome and genuine 
Western hospitality awaits all who 
may attend. 

HILL. 
On motion of Senator Faulk the in

vlta ti on was accepted. 
Morning call concluded. 

FIRST HOUSE MESSAGE 

Hall of the House of Representatives. 
First called session Twenty-ninth 
Legislature. 

Austin, Texas. 
l\1a~· 4. 1905. 

To Hon. Geo. D. ~eal. President of the 
Senate: 
Sir: I am direC'6t-ed bv the House 

to inform the Senate that the House 
has passed the following 

House Concurrent Resolution Xo. l, 
requesting the President of the United 
States to open negotiations with the 
treaty rnaking power of the Republic 

3-Senate. 

---------------~~ --

of Mexico with the view of attaining 
a reciprocity treaty with that Repub
lic looking to the encouragement and 
exportation of gram, grain products, 
blooded cattle. hogs and hog products 
at1,J poultry and poultry products to 
sairl Republic. 

Respectfully, 
BARKER. 

Chief Clerk. House of Representatives. 
The al)O\·e resolution was read and 

referred to Committee on Federal Re
lations. 

HOt'SE BILL ~o. i.-PASSAGE 01•' 

I SPnator \Villacy called U[) House 
hill :\o. 7, and 

l\[(Jl"ed that t11e Sen<lte rule requir
ing committee n·ports to lay O\'er for 
one th1y (the bill ha\'ing- been reported 
thi:'< morning) be suspended for the 
pu:·pose of consiclering this bill. 

The motion \\'ilS adopted. 
The chair laid before the Senate on 

seeond reading, 
House bill No. 7, a bill to be entitled 

"An Act making appropriations for de
fkiencies in the appropriations hereto
fore made for the support of the 
State government for the fiscal years 
encling February 28, 1901: August 31, 
1901; August 31, 1902; August 31, 1!)03; 
August 31, 1904, and August 31, 1905, 
being for claims registered in the 
Comptroller's office. in accordance with 
la\Y. and for outstanding claims not 
regist!~red, and to make additional ap
propriations for the support of the 
State government for the yea1· ending 
August 31, 1905." 

On motion of Senator Willacy, the 
com1"Pittee report. which recommended 
that thE' bill do pass with amendments 
was adopted. 

Bill read second time and passed to 
a third reading on motion of S e nat<'r 
\Villacv: the constitutional rule requir
ing bills to be read on three several 
days "·as S\lSPended and the bill put 
on its third reading and final passage 
by the following vote: 

Beaty. 
Brach field. 
Davidson. 
Faulk. 
Faust. 
Glasscock. 
Griggs. 
Harbison. 
Harper. 
Hawkins. 
Hicks. 
Hill. 
Holland. 

Barrett. 
Chambers. 
Decker. 

Yeas-25. 

Loone~'. 
l\fa rt in. 
l\TcKamy.. 
Meachum. 
Paulus. 
~kinner. 
~ml th. 
Stafford. 
Stokes. 
Stone. 
Terrell. 
Willacy. 

Absent. 

CTrinnan. 
Hale. 
Hanger. 
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The bill was read third time and 
passed by the following ,·ote: 

Beaty. 
Brachfleld. 
Da,·idson. 
Faulk. 
Faust. 
Glasscock. 
Griggs. 
Harbison. 
Harper. 
Hicks. 
Hill. 
Holland. 

Barrett. 
Chambers. 
Decker. 
Grinnan. 

Yeas-24. 

Loon er. 
Martin. 
McKarny. 
Meachum. 
P:tuh1s. 
Skinner. 
Rmith. 
:O::taffon1. 
Stokes. 
Stone. 
Tenell. 
""illacy. 

Absent. 

Hate. 
Hanger. 
H:l w·kins. 

Senator "'illacy moveJ to reC'onsider 
the vote by which the bill was passed, 
and lay that motion on the table. 

The motion to table prevailed. 

MESSAGE F'ROl\I THE GOVER.''OR. 

Executive Office, 
Austin. Texas. 

To the Legislature: 
May 4, 1905, 

I present the following additional 
subject for legislation: 

To provide by general law for the In· 
corporation of corporate hod I es with 
banking and discounting powers and 
privileges, and with any and all other 
powers and pri\·ileges which, under 
the C'onst I tut ion of thl!I State. may be 
conferred upon such corporate bodies: 
enabling corporations now existing 
under general or special law of this 
State ha\·ing any such powers and 
privileges. to avail themselves of the 
benefit of any legislation upon this 
subject; and pr<)\'iding for the regu· 
latlon of all such corporate bodie'I 
which may or may not avail them· 
selve11 of nny legislation upon this 
subject: and also tht> regulation of the 
business of banking and discounting 
when done by persons. firms. or un· 
ineorpora ted associations. and gener· 
ally. to provide b~· appropriate legl!I· 
latlon fn1· giving ef'fect to the provls· 
ions of Seetion 16 of Article 16 of the 
Constitution o! this SV1te a1s now 
amended. 

S. ·w. T. LANHAM. 
Governor. 

BILLS AND RESOLUTIONS. 

By Senators Stafford. Stone, Smith, 
Hicks, Fa ··st. Looney. Chambers, Mc· 
Kamy. Brachfield, Martin. Faulk. Bar· 

rett, Paulus, Skinner, Hill, Stokes. Hol
land, Glasscock, Harbison, Harper, 
Bf·aty, W!llacy anJ Griggs. 

Senate Bill No. 6. a blll to be entl· 
tied "An act to authorize the creation 
of corporations with banking and dis· 
counting powers and privileges, and 
with trust companies, surety company. 
fidelity and guarantee company power~ 
and privileges as herein defined, anJ 
with power to act as Pxecutor, guar· 
dian. receiver. assignee, trustee. de· 
po!litory and other tiduclarv relations 
as herPin defineJ; enabling corpora· 
t Ions formed under genera 1 01· special 
law of this State for any of said pur· 
roses to a va II themselves ot the bene· 
fit of this Act; providing for the sU· 
p1·n·ision, regulation and control of 
!PlCh corporations; and adding to the 
duties of the Commissioner of Agrl· 
<'Uiture. In.surance. Statistics anJ His· 
tr1ry the duties oC Superintendent of 
Banking as herein defined and fixing 
hi<; compensation for such duties: pro· 
hihlting any foreign corporatlr>n 
othPr than National Bank!I or the 
l'nited States. to exercise banking or 
rliscounting prf\·l!eges in this State: 
nrohiblting certain other corporations 
f1·om using any name which may be 
t'nnfused with those of cnrporations 
t".TPated unJer. or availing themselveB 
of the benefits of thi!I Act and requlr· · 
;ng- p1·i\·ate indh·id1ials and fi1·ms doing 
a banking buslness to us,, the words 
't1nin('orporated.' anJ proYiding pen· 
altles." 

Read and referred to Judiciary Com· 
mittee No. 1. 

Excused. 

On motion of Senator Da ddson Sen· 
ator Meachum wa" excused from at· 
tendancP upon the Senate from last 
f:aturda~·. :Monday, TuesJay and 
'Vednei:;day on account of business. 

Here Sena tor Hicks offered commU· 
tee report on Senate blll No. 6 (see 
appendix for report of). 

President Pro Tern Willacy in th~ 
chair. 

SE!'\ATE BILL NO. 6. 

Senator Stafford callE>d up Senate 
h'll Xo. 6. and moved that Senate rule 
rf·qulring committee renorts to lay over 
for onP Jay be suspended tor the pur· 
pose of conslderln~ this bill. (The btl1 
ha \'ing been reported today). The mo· 
tlon was adopted. 

On motion of Senator Stafford th!' 
c·o:nmittee report. which recommended 
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that it do pass anJ be not printed, was 
adopted. 

Yeas-13. 

Senator Stafford mo\·ed that the con- Beaty. 
stltulional rule requiring bills to be I BrachfieJd. 
read on three seYeral da~·s be sus- Faust. 
pended and the bill put on Its seconJ Griggs. 
reading. Harper. 

Senator Da\·idson mo\·ed to table HH·ks. 
the motion to suspend th~ constitution- Hill. 

Martin. 
McKamy. 
Paulus. 
Skinner. 
Smith. 
Stafford. 
Stokes. 
Stone. 
W111acy. 

al rule, which motion was lost by the Holland. 
following yote: Looney. 

Da,·idson. 
F;iulk. 
Glasscock. 

Beat~·. 
Brachfield. 
Faust. 
Griggs. 
Harper. 
Hicks. 
Hill. 
Holland. 
Looney. 

Barrett. 
Chambers. 
DeckE-r. 
Grirrnan. 

Yeas-6. 

Ha11·kins. 
)ft':ichum. 
Terrell. 

Y~:aS-1$. 

)[:ii·tin. 
~lcKamY. 
Paulus. 
Skinner. 
Sniith. 
~ra ffor,J. 
~toke~. 
Stnne. 
'Yillac~·. 

Absent. 

Halt>. 
Hani:-er. 
Harl)ison. 

Action then re<'urring on the motion 
by Senator Stafford to suspend the 
constitutional rule. and on that mo
tion Senator Da\·idson mo\'ed a call 
Of the Senate. whiCh was duly seconded 
and was so ordereJ. The roll was call
ed, the following Senators answering to 
their names: 

Beaty. 
Brachfi eld. 
DaYidson. 
Faulk. 
Faust. 
Glasscock. 
Griggs. 
Harper. 
Hawkins. 
Hicks. 
Hill. 
Holland. 

Barrett. 
Chambers. 
Decker. 
Grinnan. 

Present. 

Loont:-y. 
:'llartin. 
:'lfcKamy. 
:\It'ac·hum. 
Paulus. 
Skinner. 
Smith. 
Stat'ford. 
Stokes. 
Stone. 
Terrell. 
Willacy. 

Absent. 

Hate. 
Hanger. 
-q'lrbison. 

ABSEXTEES EXC1JSED. 

On motion of Senator Stafford the 
absentees were excused on this bill 
by the following YOte: 

Da1·idson. 
Faulk. 
GJ<:a.sscock. 

Barrett. 
ChHmbers. 
Decker. 
Grinnan. 

1\ays-6. 

Ha~·kins. 
I\Ieachum. 
Terrell. 

Absent. 

Hale. 
Hanger. 
Harbison. 

Action then recurring on the motion 
by Senator Stafford to suspend the 
Constitutional rule and put the bill on 
its second reading, and the same was 
lost by the following vote; 

Beaty. 
Braehfield. 
Faust. 
Griggs. 
Harper. 
Hirks. 
Hill. 
Holland. 
Looney. 

Da,·idson. 
Faulk. 
Glasscock. 

Barrett. 
l'hambers. 
Decker. 
Grinnan. 

Yeas-18. 

Martin. 
l\IcKamy. 
Paulus. 
Skinner. 
Smith. 
Stafford. 
Stokes. 
Stone. 
Willacy. 

Nays-6. 

Hawkins. 
Meachum. 
Terrell. 

Absent. 

Hale. 
Hanger. 
Harbison. 

SE);;A.TE BILL N'O. 6.-PRINTED IN 
FULL. 

Following is Senate bill No. 6 In 
full. printed in the J'ournal by order 
of the Senate on motion of Senator 
Stafford. 

R~· Stafford. Stone. Smlth. Hicks. 
Faust. Looney. Chambers, Barrett, 
McKamy, Brachtield, Martin, Faulk, 
Skinner. Hill. Stokes. Holland, Glass· 
cock. Harbison, Harper, Beatty, Wil
lacy and Griggs. 

A bill to be entitled an act to author
ize the creation of corporations with 
banking and discount powers and 
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prlvUeges, and with trust company, 
surety company, fidelity and guaran· 
ty company powers and privileges as 
herein defined, and with power to act 
as executor, administrator, guardian, 
receiver, assignee, trustee, depository 
and other fiduciary relations as here
in defined: Enabling corporations 
formed under general or special law 
of this State tor any of said purposes 
to avail themselves of the benefit of 
this Act; providing for the supervi
sion, regulation and control of such 
corporations; and adding to the du· 
ties of the Commissioner of Agricul
ture. Insurance, Statistics and His
tory the duties of superintendent of 
banking as herein defined, and fixing 
his compensation for such duties; 
prohibiting any foreign corporation 
other than national banks of the 
United States to exercise banking or 
discounting privileges In this State; 
prohibiting certain other corporations 
from using any name which may be 
confused with those of corporations 
created under, or availing themselves 
of the benefits of this Act and re· 
quiring private individuals and firms 
doing a banking business to use the 
words "unincorporated," and provid
ing penalties. 

Be it enacted by the Legislature of the 
State of Texas: 
Section 1. Five or more persons, a 

majority of whom shall be residents of 
this State. who shall have associated 
themselves by articles of agreement, in 
writing, as provided by the general 
corporation law, for the purpose of es
tablishing a bank ot deposit or dis
count. or both of deposit and discount. 
may be incorporated under any name 
or title designating such business. 

Sec. 2. The articles of association 
shall set out: 

(1) The corporate name of the pro
posed corporation, which shall not be 
the name of any corporation heretofore 
incorporated In this State tor similar 
purposes, or an Imitation of such name. 
and which shall include as a part there
t)f either the word "bank" or "banking." 

(2) The name of the city or town 
and county in which the corporation is 
to be located. 

(3) The amount ot the capital stock 
ot the corporation, which shall be di
vided Into shares of $100 each; that the 
same has been bona fide subscribed, 
and actually paid up In lawful money 
of the United States, and is in the cus
tody ot the persons named as the first 
board of directors or managers. 

( O The names and places ot resi
dence of the several shareholders and 
the number of shares subscribed by 
each. 

(5) The number of directors or man
agers, and the names of those agreed 
upon tor the flrst year. 

(6) The number of years the corpor
ation is to continue, which in no case 
shall exceed fifty years. 

Such articles shall be signed by and 
acknowledged by the parties thereto, 
and filed in the offtce of the Secretary 
ot State, and a certified copy thereof 
shall be returned bY the Secretary of 
State to the lncorporators, which said 
certified copy shall be recorded in the 
office of the County Clerk of the county 
in which the corporation is to be lo
cated; and no certificate of incorpora
tion under this act shall be valid unless 
at the time the articles of agreement 
were acknowledged the capital stock 
therein mentioned shall have been bona 
fide subscribed and paid up in lawful 
money. 

Sec. 3. Every such corporation shall 
be authorized and empowered to con
duct the business of receiving money 
on deposit, and allowing interest there
on. and of buying and selling exchange, 
gold and silver coins of all kinds; of 
loaning money upon real estate and 
personal property and upon collateral 
and personal securities at a rate of in
terest not exceeding that allowed by 
law; provided, that no bank organized 
under this act shnll loan more than 50 
per centum of its seC'urltles upon real 
estdte, and no such bank shall make a 
loan on real estate of an amount g¥at
er than 50 per centum ot the reasonable 
cash value thereof; also of buyin~. sell
ing and discounting negotiable and non· 
negotiable paper of all kinds, as well as 
all kinds of commercial paper. 

Sec. 4. No such corporation shall 
maintain any branch bank. receive d~ 
posits or pay checks. except over the 
C'OUnter o! and In its own banking 
house; provided. that nothing In this 
section shall prohibit ordinary clearing 
house transactions between banks. 

Sec. 5. That the capital stock, 
which shall be fully paid up. shall not 
be less than $10.000 for banks located 
in towns and cities having less than 
2.500 Inhabitants. nor less than $25.000 
tor banks located In towns and cities 
having 2,500 or more and less than 10,· 
000 Inhabitants, nor less than $50,000 
for banks located In towns and cities 
having 10,000 or more and less than 20.-
000 Inhabitants, nor less than $100.000 
In towns and cities having 20,000 Inhab
itants or more. The population of all 
towns and cities for the purpose of fix
ing the minimum capital stock of banks 
under this act shall be ascertained by 
reference to the last United States cen
sus taken prior to their Incorporation. 

Sec. 6. The affairs and business of ev· 
ery banking corporation shall be man
aged by a board of directors or man
agers. consisting of not less than flve 
nor more than twenty-five sharehold· 
ers, who shalt be elected annuallY. a. 
majority of whom shall be bona ftde 
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~esid~-1~t citiz:: of- the State, ~~d-~:~~ I ~f ~h~emand deposits, then su;:~~n~ 
of whom shall be a bona fide owner of shall not make any new loans or dis
at least ten shares of the capital stock I counts until it shall. by coJlections, re
thereof: proYided, that where the ca pi· 1 store its lawful reserve. The reserve 
tal stock of such corporation does not I' fund, or any part thereof, together with 
exceed $10.000, each director shall be a the current receipts, may be kept on 
bona fide owner of at least five sha.res hand or on deposit, payable on de
of the capital stock thereof; nor shall mand, in any bank or banking associa
any person be a director in any bank tion of the State of Texas or under the 
~gainst whom such bank shall hold a laws of the United States, approved 
Judgment.- EYerY person who sha~I l;>e by the Superintendent of Banking, anti 
Pl~cted director of a. bank s~all. wrt~m ·having a paid-up capital stock of $50.
t~irty days after ;;aid election: qual~fy 000 or more, but the deposits in any one 
hunself as such director by fih_ng with · bank or trust company shall not ex
the officers of such bank a wntten ac- · ceed 20 per cent of the total deposits, 
cep_tance . of the pos1t1on. a copy of capital and surplus of said bank. 
which said acceptance shall be spread 
upon the records of the acts of the di- S~c._ 8. Any five or mo~e persons, a 
reetors. Failure to comply with this maJOr1ty of whom are res1d~nts of this 
provision within the time specified State, who s~all have associate~ the'?
shall work a forfeiture of the position, selves by articles ot agreement m wnt
and when any vacancy occurs by such ing as provided by Jaw, for the purpose 
failure the board of directors shall, at of establishing a banking and trust 
the next regular meeting thereafter, en- company, may be incorporated under 
ter the fact of such vacancy upon their any name or title designating ~uch bus
records, and immediately proceed to iness. 
elect some competf'nt person to fill th& Sec. 9. The articles of agreement 
vacancy for the unexpi1·ed term. In the shall set out: 
event of vacancy happening from any (1) The corporate name of the pro
cause in the board previous to the an- posed corporation, which shall not be 
nual election, remaining members the name of any other corporation 
thereof may fill such vacancy. The heretofore incorporated in this State 
board of directors of each and every for similar purposes, or an imitation 
bank organized under this act shaU of such name. 
meet at least once per month and pas:! (2) The name of the city or town 
upon the_ business. of the bank back to and county in which the corporation ls 
the previous meetmg of the board, and to be located. 
shall keep .a written record of its ap· (3) The amount of the capital stock 
proval or disapproYal of each an? every of the corporation authorized by the 
loan. and at each .monthly meeting the articles of agreement; which shall be 
records_sh_all ~ho\\ the aggregat~ of_ ~he divided into shares of $100 each; that 
then ex1st111g md.ebtedness and hab1iltY said capital is subscribed and actually 
of each of the d1re~tors and officers of µaid up in lawful money of the United 
the bank, and no bills payable shall be n . · h h 
made and no bills shall be rediscounted States, a d is m t e custody of t ~ 
by th'e bank except with the consent of persons named as the first board of d1-
the board of directors. No director of a rectors or managers. . 
bank in this State shall be permitted to (4) The names and places of res1-
borrow anY of the money of the bank dence of the several sharehold.ers and 
of which he Is a director in excess of the number of shares subscribed by 
10 per cent of the capital and surplus. each. . 
without the consent of a majority of (5) The number of the board of d1-
the directors of the bank (other than rectors or managers, and the names ot 
the borrower) first having been ob- those agreed upon for the first year. 
tained at a regular meeting of the (6) The number of years the CW'· 
board; said consent to be made a mat· poration is to continue. which in no 
ter of record before loan is made; and case shall exceed fifty years. 
no officer, whether a director or not, (7) The purposes for which the as
shall be indebted to such bank in any sociation or company is formed, which 
sum whatever without the consent of shall be the establishment of a bank of 
the board. obtained and recorded in deposit or discount, or both of deposit 
like manner. and discount, with the power set out 

Sec. 7. Every banking corporation in Section 3 of this act, and may ln
shall at all times have an amount or elude any one or more of the following 
cash on hand and cash due from other plirposes. (Here copy subdivision 1 to 
banks equal to at least 25 per cent of 12, omitting No. 11.) 
.,.,,. ~~£'.r1>!!"ate amount of its demand Sec. 10. The articles of agreement 
deposits, IO per cent of which is to be shall be signed and acknowledged by 
actual cash in the bank. Whenever the parties thereto and recorded in 
tb,e reserve Of a bank, as herelnbefor<.> •h" ,.,H•,.,,, of the i:::ecret<irV of State, and 
required, shall fall below 25 per cent a certified copy thereof returned by the 
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Secretary of State to the lncorporators, tion or other authority, by grant. aa
whlch shall be med in the office ot the signment, transfer, devise, bequest or 
county clerk of the county in wbfch otherwise, or which may be intrusted 
such corporation ls to do business. or committed or transferred to it or 

Sec. 11. Corporations may be er&- vested In It by order of any court of 
ated under Section 9 hereof for the record, and to receive and take and 
purpose of establishing a ba.nk ot de· hold any property or estate, real or 
posit or discount, or both of deposit personal, which may be the subject 
and discount, with the powers set out of any such trust. 
In Section 3 of this act, and any one (9) To purchase, Invest In, guaran· 
or more of the following purposes. tee and sell stocks, bills of exchange, 

(1) To act as t•he flscal or transfer bonds and mortgages and other securi
agent of any State, municipality, body ties; and when moneys, 01: securities 
politic or corporation, and In such ca- tor moneys, are borrowed or received 
pac!ty to receive and disburse money. on deposit, or for Investment, the 
To transfer, register and countersign bonds or obligations ot the company 
certificates of stock, bonds or other evl- may be given t·herefor, but it shall 
dences of indebtedness. and to act as have no right to issue bills to clrcu· 
agent of any corporation, foreign or late as money. 
domestic, tor any lawful purpose. (10) To act as executor under the 

(2) To receive deposits or trust last wm or administrator of the estate 
moneys, securities and other personal of any deceased person; or as guardian 
property from any person or corpora- ot any Infant, Insane person, idiot or 
tlon. and to Joan money on real or per· habitual drunkard, or trustee tor any 
sonal securities. convict In the penitentiary under ap· 

(3) '»o lease, hold, purchase and pointment of any court ot record hav· 
convey any and all real property nec· 1 ing jurisdiction of the estate of such 
essary in the transaction of i~s busi· ~eceased person. Infant. Insane person, 
ness: or which lt shall acquire m satis· idiot. habitual drunkard or convict. 
faction or partial satisfaction of debts (11) To guaranfee the fidelity and 
due the corporation, under sales. judg· diligent performance of their duty by 
ments or mortgages, or in settlement persons or corporations holding placea 
or partial settlement of debts rlue the of private or public profit or trust, In 
corporation by any of its debtors. all cases where Individual bonds are 

(0 To act a:;i trustee under any not required by law; to guarantee or 
mortgage or bond issued by any mu• become surety on any bond given by 
nlcipallty, body politic or corporation, any person or corporation, and to re· 
and accept and execute any other mu- Insure or guarantee any person or cor· 
niclpal or corporate trust not incon· poratlon against loss or damage by 
slstent "'Ith the laws of this State. reason of any risk assumed by insur· 

(5) To accept trusts from and exe- Ing the fidelity or the diligent perform· 
cute trusts for married women, In re· ance of duty of any such person or 
spect to their separate property, and corporation, or by guaranteeing or be· 
to be their agent In the management coming surety on any bond. Provided 
ot suoh property. or to transact any thil'l act shall never be construed as 
business In relation thereto. authorizing the granting of a trust not 

(6) To act under the order or ap· lawful as between individuals. 
polntment of any court ot record as St=!c. 12. The amount ot capital stock 
guardian, receiver or trustee ot the e~- ot R.ny trust company shall not be le!llt 
tate ot any minor, the annual income than one hundred thousand dollars, nor 
of which shall not be less than one more than ten million dollars. The 
hundred dollars, and as depository o! property or business o! the corpora
any moneys paid into court, whether tion shall be controlled and managed 
tor the benefit of any such minor or by directors, not less than five, nor 
other persons, corporation or party. more than twenty-five In number, who 

(7) To take. accept and execute any shall respectively be stockholders ot 
and all such legal trusts, duties and such corporation. and a majority ot 
powers In regard to the holding, man- w·hom shall be bona fide citizens of thla 
agement and disposition ot any estate, State, to be elected by ballot by the 
real or personal, and the rents and shareholders ot such corporation tor 
profits t·hereof, or the sale thereof, as one year. If the number of directors ot 
may be granted or confided to it by such corporation does not exceed five, 
any court of record. or by any person, at such time and place as shall be di
corporation, municipality or other au- rected by the by-laws of such corpora· 
thorlty; and it shall be accountable tton, of which time and place at leaat 
to all parties in Interest tor the faith· two weeks' notice shall be published 
ful discharge of every such trust, dut.Y In some newspaper published at least 
or power which It may so accept. once a week, In the city or county ln 

(8) To take, accept and execute any which t•he corporation ts located, which 
and all such trusts and powers o! clrcul&tes In the loC'allty where sut•h 
whatever nature or description as corporation Is located. Such election 
may be conferred upon or intrusted shall be made by such shareholrlera 
or committed to It by any person or as sh11.ll attend In peraon, or by proic:v 
persona, or any body politic, corpora· In writing, and In case the election 
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shall not be made on the day named 
the corporation shall not thereby bE
dissolved, but the election may be •had 
at any other time, agreeably to the 
by-Ja\\'s of said corporation, and the 
pe1·sons so elected shall hold their office 
until others are elected and qualified. 
If the board of directors of such cor
poration named in the articles of the 
association shall exceed five in number 
they shall, as soon as may be after 
their organization, divide themselves 
bv ballot into three classes of equal 
number, as near as may be, designated 
t·he first, second and third class, of 
whkh the ti t·st class shall remain in 
office one year, the second class two 
years. and the third class three years, 
and at each annual election, conducted 
in the manner heretofore designated. 
directors shall be elected for the term 
of three vea1·s to fill the vacancies cre
ated b~· the retiring class. In case of 
the di:-ath or resignation of one or 
more of said directors, the survivors 
shall fill the Yacancy until the next 
election. 

Sec. 13. Any five or more persons 
who sllall have associated themselves 
by articles of agreement, in writing, 
may be incorporated as a savings 
bank. unde1· any name or title desig
nating such business, such agreement 
in writing to constitute the articles of 
association of such corporation, and 
sueh agreement shall set out: 

( i) 'l'he co1·porate name of the pro
posed corporation, which shall not be 
t·he name of any other co1·poratio'l 
heretofore incorporated in this State 
for similar purposes, nor an imitation 
of such name .. 

(2) The name of the city, town or 
county in which such corporation is to 
be located. 

(3) The amount of capital stock of 
the corporation which shall be dl\·ided 
into shares of one hundred dollars 
each; and that the entire amount 
t·hereof has been subscribed and act
ually paid up, in lawful money of the 
Uhited States. and is in possession of 
the persons named as the first board of 
directors. 

(4) The names and places of resi
den<'e of the se\·eral sha1·eholders, and 
the number of shares subscribed by 
each. 

(5) The number of the board of di
rectors." and the names of those agreed 
upon for the first year. 

(6) The number of years the corpo
ration is to continue, which in no case 
Is to ex<'eed fifty years. 

(7) The purpose for which the cor
poration is formed. 

Sec. 14. The articles of association 
shall state that the entire amount of 
the capital stock of such pr0posed 
corporation ha-: beeYJ paid in and shall 
be sworn to and shall be sig-ned and 
acknowledger} b~, the parties thereto. 
and filed in the office of th"' Secretary 
of State, and· by h'm recorded, and a 

certified copy returned to the incor· 
porators, \Vho shall r-ecord the same 
in the office of the county of the domi· 
cile of such corporation. 

Sec. 15. The capital stock of any 
saYings bank shall not be less than ten 
thousand dollars in cities having a 
population of more than fifty thousand 
inhabitants or under, and not less than 
fifty thousand dollars in cities having a 
population of more than fifty thousand. 
The entire amount of capital stock to 
be subscribed in good faith, and act
ually paid up in lawful money of the 
l.Tnited States at the time of filing of 
articl~s of association. Said capit::.1 
stock, ho"'•ever, shall be re~tarded as a 
guarantee fund, for the security of de
pn>:itors. and shall be invested as pro
Yided in Section 17 of this act. And 
no dividend exceeding ten per cent 
per annum shall be paid on its capital 
stoelt in any e\·ent, and no dividend 
shall be paid except as hereinafter pro
vided. 

Sec. 16. Savings banks shall have 
authority: 

(1) To receive and accumulate and 
safe keep any deposits of money from 
any persons, corporations or socie~iP.>l, 
and to invest, hold and repay the same, 
crediting and paying interest thereon, 
as in this act authorized and provided, 
and not otherwise. 

(~) At its option, in connection 
therewit·h, to take and receive as 
bailee, for. safe keeping and storage 
onlv jewelry, plate, money, sper'•·. 
bulii'on, stocks, bonds, securities a11 1 
valuable papers of any kind, and other 
valuables. guaranteeing their safety 
upon such terms and for such compen· 
sation as may be agTeed upon, and to 
let out vaults. saf Ps, ancl other recep
tacles for the use, benefit and purposes 
of such corporation. 

Sec. 17. All sums so recei\·ea, ex
<"ept those held as bailee. for safe 
keeping and stora ~e only, and the in
come derh·e<l therefrom. and all 
moneys intrusted to any such corpo
ration bv order of court, or other law
ful authority, shall be invested as fol
lows: 

(1) In bonds or interest l'Paring 
note" or obligations of the United 
~ta tes. or of those for wh irh the 
faith of thE' United States is pler1ged 
f~r the payment of principal and in· 
terest. 

(2) In bonds of the Statp of Texas, 
or of any State in the Union that 
has not, within the last five years pre
vious to making such investments, de
faulted in the payment of any !)art of 
either principal or interest thereof. 

(3) In bonds of any city. county, 
town or school district of this State, 
which has not defaulted in the pay
ment of any part of elth<>r principal or 
interest thereof, within five YE>ars pre
vious to making such 1n\'f'Stments. 

( 4) In the first mortgage bopds of 
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any stPam railroad, the Income of I <lh-ide themsel\'es by ballot lnto thrf'E" 
whlrh Is ,.um<'ient to pay all operating· dasses of e<1ual number, as near a" 
~xptns('s ~na_ fixed charges, which has j may be. designated the first. secon•t 
its <lomic1le in the State. and third class. of which the first cla11$ 

(:'i) Jn bonds or notes secured by I shall remain In off\ce for one year. th.
first mnrtgage or deed or trust on un- se<"ond class two years and the third 
i111·11mhered r1>al {'state, worth at least C'lass thrt-l' years, and at each ann11al 
twicf· th<' amount loaned thereon. But 1 +·lectlon. conduct in the manner hert'
the mortgage ln,·estment of such co1·- inhefore desi1rnated. 1llrt•ctors shall i1e 
poration sh.111 not excef'd 60 per cent; ('leet('d for th-e tE>rm or thrE>e years, to 
of Its total assets. , fill '':H'anc!es created by the retlr'ng 

(6) In real estate sutlklent to n'<1- ·classes. In case of death or restgna
sonably furnish a domicill' for such cor- · tlf)n of one or more of such directors. 
por·atlon, and no more. , lht' sun·iyors shall fill the \'acandes 

See. lS. It shall O(' the duty of thi> I until the next election. 
clirPctors of any such savin~s bank, as' The direc-tors shall elect from their 
soon as practicable, to invest such ~ number a president. one or more \'ice 
fund of mon<'Y. by purchase or other- presidents. a secretary and treasurer. 
wist", in the securities mentioned In nnd may appoint such other omcers 
Section 17 of this act. and from time ano agents a11 they mar deE>m neces· 
to time to sell ·and reinvest the pro· sary for the proper conducting of th .. 
eeefls of such investm<·nts, but for the business of the corp•)ratlon, and may 
purposf' of meeting currf'nt demands ' 1.llow them reasonable compensation 
and expens<·s In ex<·ess of the receipts, I for sen·lces rendered. and the ,·ote of 
any of the seC'l1ri l lt>s may be sold or i a majority of the full board shall be 
pledged; and thert' shall be kPr>t an requlsltt• for the appointment of any 
aYallahlt• !'ash fund of not less than ' omcer r<>cel\'lng a salary therefrom. or 
15 per cent of the whole amount of its lo t\x or Increase the salary or any 
assets. and the same, or any part I officer. l\'o person shall be di~quallt\.ed 
thereof, may be kept on hand or on from bi:-ing a Jirector by reason of h!s 
deposit, payable on demand, in anl· helng a director or off\cer ot a bank or 
Lank or banking association o! the sa,-lngs im'llltutlon organized under the 
Stah· of Texas, or under the Jaws of laws of this Stale. 
thE> l'nited States. approved by the su- The board of directors of any s•1ch 
perlntenrlf'nt of banking, and having a corporation shall have power from time 
paid up capital stock of fifty thousanLl to time to make such by laws. rulel'I 
dollars or more, but the deposits In and regulations as they may think 
any one bank or trust compan:y shall proper for the election of ofttcers. f'>r 
not exceed '.!O per cent of the total de- pre11crlbing their respective powers and 
posits, eapll,.1.I and surplus ot such duties, and the manner of discharging 
sa \•ings bank. same; tor the appointment of commit-

Sect Ion 19. The property and bust- tees, and generally tor transacting, 
ness of savings banks shall be con- managing and directing the al'falrs or 
trolled ;i n•l managl?d by a board of di- , the corporation; provided, such by
rectors. not lt>ss than five nor more than Jaw!', rules and regulations be not ro>
th rt< .. ·11 in nurnbt>r. who shall be stock- pugnant thereto, nor lnconslstenl with 
holdt:'n~ of the c:orporatlon, and a ma- the pro\'lslons of this act, nor th .. Con
j11rlly or whnm shall be bona fide cltl· stlt11tlon of thls State, nor or the 
zens of the State. to be elected by bal- United States. 
lot of the Rhareholders of the corpora- Sec. 20. 1t shall be lawful for any 
tion for one year, at such time and saxings bank to purchase. hold. !'lell 
r.i:i ..... is shall tw (!irected by the h~·· 1 nnd conver real e!ltate. as follow!!: 
laws of the corporation, or which time, (1) The house and lot on which Is 
and place nt least two weeks' notice i th<' domicile of 1mch corporation. ariii 
i;hn ll hf' p11tlllshed in som(' nt;>wspapl:'r from portions of which, not re'lUli'i>d 
puhlish~d at lf'ast once a week In th., for lt!! own use, any re,•enue mRY be 
city or county whf're such corporation derh·E>d. not to exceed ln \'alue 20 per 
Is locateil. Such election shall be made cent or the capltfll nt s 11ch association. 
by sueh or the shareholders as shall at- (2) Snch as shall be purchased by 
tend In person or by prox~. In writing_ It at sales 11pon foreclosure of mort· 
Jn C'ase the election shall not be made gages or deeds of trust owned by such 
on the date named, the corporation corporatlons, or upon judgments or de
shall not thereby be dissolved, but an crees rendered for debts due to it, or 
election may be held any other tlm<>. purchased or taken In settlement to 
agreeably to th(' by-laws or the corpo s"'cure S•tch debtR, and all such inter
ration. an•1 the persons so electPd shall I P!lt!I shall be sold by such corporation 
hC>M omce until their successor,o; ar.., within tl\"e years after same shall bP. 
(']Pcterl and ouallfted. Ir thP board nt I '"''l<tt!'il ln It. un'ess thP sup .. r'ntF>n<f• .. •t 
dfrf'rt"r~ shall ex<'Perl nve, they shall, sh111l e11:tend the time within which 
as eoon ns may be arter organization, 's•rrh sale shall be made. No such cot'-
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porntion, n0r any person actin~ in its nr to discharge his dUtif's, n::1~·. in the 
behalf. shall 11egotlatt>. t~ke 01· &<:>Ce~, ... <.1is<'retion of the bonn.L he ellgibl.:- to 
n fPC', brol;erage. <'omm1ss1on or gift. !'e·(~Jed-ion. 
or otht>r C'Onsideratlon. for or on ac· ~ •> . . 
<'ount of the loan madf' by and in be- • e<' .• 3. Rei;ular meetrn?'s of the 
half of such corporation. othei· than ap- i uoard nf directors of sa\'rng~ banks 
p£·ars on the face of the not<" or ('On- i "hail bP hE·ld at least unC'e rn <~ach 
tract by whi"'h suC'h loan purports to' month, fo1· the purpose of receivi!'lg re
be made. But nothing contained herP- ports of the offieers_ and committee~, 
fn shall apply to any reasonable C'hargp \ and for the transaeUon of other bus1-
for services in the examination of titlr!,. n_e>:s. A quorum at a_ny regular, spe
and the prepa ra tlon of C'On\'t>)'•lncc ti) , ~·ial or adJourned me~tn:ig shall_ cons 1st 
suC'h c<Jrporntion as S"'curitY for its I uf not' ~~ss than_ a rnaJ_or1t~· o_f ?1n>ctors. 
loan. All sums paid f()r 5,, 1.,·i•~('s, fees. i h~t k~s than :t ~1uo1 um n~.t:'> ~<lJ?Urn 
or otherl\·ise. tn ,'1 member of the board' from tm~e to timt, until th~ next tegu
of clireC'tors shall be> reported in de- ·1 l;l.r meetmg. 
t~~I at enl'h rt'gula_r n.ieeting of the , Sec. 24. Deposits. made with. sa\'ing-s 
d1re<'tors. .\II applrcatrons for loan~ h.mks shall be paid to depositors. or 
sh:ill be made in \\'ritin.t,; thro1igh tht> their repres0ntntin·s. wh•·n n'quested, 
tr<'asurer of t11e eorporation. who shall under reg-ulations as the board of .:Ji1·ec
keep a record thereof, shol\·in~ the to.rs maY pre.s~-ribe. not. inconsistent 
date. name of applicant. amount asked with the pro\'1s1ons of this act. which 
for and secm·ity offered, and shall r"'?ulation shall be print,>d and con· 
cause the same to be presented to the sprC'11ously post<'d in all places wht"re 
board of directors cl<'posits are receiYed. accessible and 

Sec. 21. SaYings -banks shall not loan Yisible_ to all deposit~rs. ln1t no. alter· 
money upon or discount or deal In at1on in such regula.t1ons _shall m any 
notes. bills of exchange, or other per- manner af'.fect d~pos1tors 1n respect to 
!;'!Ona! seC'urity. The board of directors an?· deposits or mtert>st then'on. made 
may, howe,·er. make Joans to deposi· prior to such alterations, and it shall 
tors. not exceeding fifty per cent of bie l_awful to requ~re sixty days' written 
the amount on deposit by such depos- not~ce of the withdrawal of any de· 
itor at the .:Ia te the loan is made and posit. Any account may be closed at 
in such cnse the deposit and the 

0

book any time upon notice to the d(•positor, 
of the depo:<itor shall lw hl'ld bv th<> and after such notice the deposit shall 
rorporation as collateral security for t·ease to draw interest: proviJed. noth· 
the pa~·ment of such loan. ing in this section shall be so con-

Sec. 22. Xo director shall, directly or stru~d as to pre\·er:t the issuing of 
indirectly, recei\·e any payment or certificates of deposit . payable on de
emolument for his ser\'ices as such of mand or sueh other time as may be 
any savings hank. except as hereinafter agreed upon bY the d<"positor and this 
provided, and no director or officer of bank or corporation. 
:011ch corporation shall, directly or in- Sec. 25. vVhenever any deposit shall 
directly for himself, or as agent or be made with any savings bank by 
partner of others. borrow any of the or in the name of any person being a 
funds of thP corpnration. or fu:nds In min•Jr or a female, being or thereafter 
its custody, or ill any manner use the becoming a marrieJ woman, the same 
same, except to make necessary cur- shall be held for the exclusive right 
rent payments for the corporations. or end benefit of such depositor, and free 
to make in\•estments. or to deposit for from the control or lien of all persons 
safety, under the direction and au- whatsoever, except creditors. and shall 
thorlty of the board t'lf dirPctors; nor be paid, together with _the interest 
sha 11 any director or officer of such thereon. upon production of and proper 
<'orporation be an lnJorser or surety, entry in the pass book at the time of 
<'r in nny way be an obllgor for moneys such payment. anJ in accordance with 
loant>d hy or borrowed of the corpora- the by-laws of the corporation, to the 
t;on. \:\'hene,·er a director or such cor- nerson in whose name the deposit shall 
poratiCln shall borrow, directlv or in- ha\'e been made, and the receipt or 
dirf'ctly, any of the funds 0f the instt- acquittance of such minor or female 
tution of whkh he Is a dirPctor or be- shall bP a valid and sufficient release 
,...,rnP s"ret,· or l'11ar<..ntor for any and discharge for such deposit, or any 
money borrowed of or loan made by part thereof, to the corporation; and 
surh corporation: or upon his failure whene,·er an v Jeposit shall be made 
tn 11ttPnd rPgular rre.,,tings of the boarJ,. t.\' any persons in trust for another, 
or to ot-rform :'lnY rluties devolved upon and no other or further notice of the 
h'm as .!'U('h flin>,..t01·. for three !'UC'· "XiStence and terms Of a JegaJ and 
cesslve months. without having been ,-alld trust shall haYe been gi\·en In 
P"{f'USed bY the bo:i.rd for S"<'h failure, "·rlting to the bank, in the e,·ent of the 
the omce of such director shall become dt>ath of the trnstPe, the same or any 
... ,.,.,,t· h••t t..,,, ili,.ector ,·ncntin~ his nart thereof. togPther with the dlvi
office, for failure to attend meetings, dends or interest thereon. maY be 
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palJ to the person for whom the said manner that each depositor shall re· 
ueposit was made. celve · the same ratable portion of In· 

Sec. 26. A pass book shall be Issued terest as all others of the same class. 
by savlngs banks to each depositor, Sec. 29. Whenever lnterestat rate of 
c-ontainlng the rules and regulations not less than three per cent per an· 
1Hlopted by the boarJ of directors gov· num shall have been paid or credited 
f-rning deposits, In which book shall by savings banks out of the net proftts 
be t·ntered each deposit made by and of the current six months on all sav· 
ea('h payment maJe to such depositor: ings or trust funds which may be en· 
and no payment or check against any titled thereto. the board of directors 
suc-h sa \'ing account shall be made may, out of the remaining net earnings 
unless acc-ompanied by and entered in of such six months, If any there be, 
the pas!' book issued therefor. except df'clare and pay a dh'idend on the 
for goou cause anJ on assurance sat· capital stock of the corporation, not 
isfactory to the officers or the bank. exceeding the rate of ten per centum 
At least once in every three years per annum on the par value thereof; 
the pass book or all depositors shall prO\'lderl, howen•r. that no such dlvl
be call<'d in and verified in such man- dends shall be declared or paid until at 
ner as the board of directors shall least one-tenth of the profits ot the 
l'!ert. The Jlrectors may provide tor corporation for such period ot six 
making" payments in case or loss of months shall be carried to the credit 
pass book or other exceptional case, I of the guaranty fund untU such fund 
where its production may produce loss equals the amount of the capital stock, 
or serious inconvenience to the parties. 

1 
which rund shall be Invested as 'pro

~nd e\·ery such corporation shall have I \'idPd herein for the Investment ot the 
the right to limit the aggregate amou:it capital fund. 
whi«h the~- wlll receive from any one Sec. 30. If tor any period or six 
p{-rson or society to such sum as they months the net profit shall not be suC
may deem ex1wdient, and may, In their ficient to pay a dividend on the capital 
discretion, rl"fuse to receive the sum stock of any savings bank, amounting 
offered, and may also at any time re· to three per cent for such six months 
turn all or any part of any sum recelv-

1 
then, If there are any net profits 

ed; prodded, that the aggregate 1 In any succeeding six months" 
amount that may be received from any I period or periods, over the ln
cne indi\'idual or corporation shall not . terest required to be paid depos· 
{-X<:eed four thousand dollars, Inclusive : !tors for such period or periods. and 
of dividend!'<. But this limitation shall the amount required to be carried to 
not apply to moneys arising from jud1- the guaranty fund, such excess or net 
cial sales or trust funds. or ff recelve.i profits shall be applied to the arrears 
pursuant to order of a court of record, of the dividend on the capital sto<'k 
or to moneys or prop('rty received as until such arrears of dlvldt>nd are paid 
bailee for safe keei>ing and storage In full, and no part of the net profit 
only. shall be credited on the indemnity 

Sec. 27. No savings bank formed un· fund, as provided In Section 31 of this 
de1· the provisions of this act shall act, or to the payment of the extra 
have a capital stol>k of more than five Interest to the Jeposltors, as provided 
milljon dollars, and any suc-h corpora· in Section 32. 
tion may increase its capital stock In Sec. 31. When the guaranty fund of 
.,ny nmllunt \vlthln thl' limit of this act, any savings bank amounts to a sum 
hut a 11 inC"rease of stock shall be sub· equal to the capital stock of the cor
snlbed for in good faith and shall be poratlon. and after Interest on t.he de· 
raid up In full in lawful money of the posits and dividends on the ca'Pltal 
rnitPd 8tate!l. at the time of filing the stock have been paid, as herein provld-
1·f·rtifiC'ntP of inc-reasl?'; provided, that ed. the board of directors shall, at the 
stoc-khol•lers shall have the f11·st right time of making the regular semi-annual 
to ~11bs('ribe to suC'h increase in capital dividends. set aside and reserve from 
sto<'k in proportion to thE" amount of the remaining net profits which havP 
sto<'k held by each. accumulated during the preceding six 

SPr. 28. It shall bP the duty of the months. a sum not exceeding one
t.on rd of d I rectors of savings banks to fourth of one per cent of the total .1e
reg11 late. from time to time. the rate' posits on such Interest day, to be 
of interest to be allowed to depositors known as Indemnity fund, until s•1ch 
out of thP net profits. and to pay or fund amounts to 10 'Per cent Of the 
credit the ~ame semi-annually on semi· whole deposits, and such fund shall 
a11nunl Interest dates to be fixed by thereatter be maintained and held to 
the b:V·la ws; provided, however. that meet any contingency Or lO!ll!I from de· 
the dtr1>ctors of any such corporation preclatlon of 11ecuritle11 or otherwl11e. 
may clnss1ty its deuositors according Sec. 32. Once tn every term of thre1> 
to character, amount anJ duration of years If the net proftt11 ot 11avlngs 
their dealings with the corporation, and bank11 which have accumulateJ over 
rt>gulate the Interest allowed In such and above the guaranty and Indemnity 
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funds. as provided in s~ctlons 29 and 
31, amount to 1 per cent of the deposits 
which have remained with such corpor
ation for at least one year next preced
ing, such net profits shall be div!Jed 
a'mong the depositors whose deposits 
shall ha Ye remained therein at least 
one year next preceding, in proportion 
to the amount of interest which has 
been paid on their deposits during the 
three years then next preceding . But 
nothing in this section shall be so con
strued as to require the payment of any 
interest on money or property received 
as bailee for safe keeping and storage 
on:y. 

Sec. 33. No interest shall be paid or 
declared b)· savings banks until the 
board of directors of such .corporation 
cause an examination to be made of the 
assets and securities, and ftncl the 
amount of such interest and diviJend 
has been actually earned and accrued, 
and no interest or dividend shall be 
paid or declareJ unless auth-orized by 
a YOte of the board of directors, at a 
regular meeting duly entered on the 
minutes. 

Sec. 34. Notices and rules posted con· 
spicuously by savings banks in the 
room where such business 1.s transact
Pd, shall be equiyalent to a personal no
tice to each person or party interested. 

SPc. 35. In determining the per cent 
of the guaranty and indemnity funds 
so held bY savings banks, the interest 
bfaring notes and bonds shall not be 
c,ostimated above their par value. or 
above their market value if below par; 
its bonds and mortgages and deeds of 
trust. not in arrears of interest for 
a period longer than one year, at their 
face; its real estate at not above cost. 
All debts Jue any savings bank or insti
tution on which the interest is past 
due for a period 9f twel_ve months, un
less 1\'ell secured and in process of col
lection, shall be considered as bad 
debts. and shall be charged to profit 
and loss account at the expiration of 
that time. 

Sec. 36. It shall be lawful for 
directol's. acting as officers of savings 
banks. whose duties may require their 
regular ::ind faithful attendance at the 
institution, to receive such CQJnpensa
tion as· the majority of the board of 
directors shall deem just and reason
able: but such majority s ha ll be ex
clusiYe of any director to whom such 
compensation shall be voted. But it 
s ha ll not be lawful to pay the directors 
as such for attenJance at the meeting 
of the board. · 

Sec. 31. The bQard of directors ot 
sadngs bank may from time to time 
require from the officers, employes and 
;ui·Pnts surh sec11rity for their fidelity 
and good conduct as may be necessary. 

Sec. 38. The C'ommis8ioner of A.1zTi
culture, Insurance. Statistics and His-

tory, shall in addition to his Jutles as 
n ow prescribed by Jaw, be superintend
ent and inspector ot all corporations 
incorporated undn the provisions of 
this act or availing themselves of lts 
provisions, under the title and deslgna· 
tion Of SuperintenLient of Banking. He 
shall give. in addition to the bond now 
required of him by law, a bond In 
the penal sum of $10.000, payable to 
the State of Texas. with two or more 
securities. to be approved bb the Gov
ernor and tiled in the office of the 
Secretary of State conditioned upon 
the faithful discharge of his Juties as 
Superintendent of Banking. The Sec
retan· of State shall pro,·ide the Com
missi'oner of Agriculture. ~nsurance,' 
Statistics and History, with ·an official 
seal "·ith which he shall authenticate 
a ll instruments of writing executed by 
him under this act. The Commission
er of Agriculture. Insurance. Statistics 
and History shall not be either direct· 
ly or indirectly. interested in any such 
corporation an,'! shall receive as com
pt:nsation or salary, for his services 
under this act. the sum of $500 per an
num in addition to his compensation as 
now fixed by law. 

Such superintendent shall employ, 
from time to time. such c lerks and ex
aminers as he may need to discharge 
in a proper manner, the duties imposed 
upon him by law. ·who shall perform 
such duties as he shall assign t o them. 

Sec. 39. It shalJ be the duty of suc.h 
superintendent, at least once in each 
and every year, either personally or bY 
an ex::iminer. to visit and examine 
everv bank and financial company or
gani~ed and doing business under the 
provisions of this act, and which shall 
receh·e deposits. and which shall be in
cluded unde1· the terms of this act. 
"bank," "trust company," or "savings 
bank." as used in this act. The super
lntendf'nt, or the person or persons ap
pointed by him for that purpose. shall 
ha\'e power in like mRnner to examine 
any banking corporation incorporated 
un.der this act. whenever in his judg
ment it may be deemed necessary or e~
pedient. He and they shall have power 
to administer oaths to any person 
whose testimony maY be required in 
any such examination. The expense of 
eYery general or sj:>ecial examination 
shall be paid by the bank examined, in 
such amount as the superintendent 
shall certify to be just and reasonable; 
provided, said expense shall be paid in 
proportion to capital stock as follows: 

Any bank. or saving bank, with a 
capital stock of $10.000 or Jess shall not 
pay more than S12.50. 

Any bank or savings bank with a 
capital stock of more than $10,000 and 
not r~rePd;nl!' $25,000, shall not pay 
more than $15. 
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Any hank or savings bank with a 
capital st<'wk of more than $25.000 and 
not exce.-ding $50.000, shall not pay 
more than $20. 

or persons responsible tor the wrongful 
or Illegal payment thereof; and when· 
e\'er any C'orporatlon shall refuse or 
neglect to make any such report, as is 

Any hank, savings bank or trust com- herelnbefore required, or to comply 
pany with a capital stock of more than with any such orders as aforesaid, or 
$50,000 and not exceeding $100.000 shall. ~\·henever it shall appear to the super
pay not mot:e than $30. mtendent that It Is unsafe or lnexpedi· 

Any bank, sa\'lngs bank or trust com· ent for any such corporation to con· 
pany with a capital stock of more than tinue to transact business, or that ex· 
$100.000, and not exceeding $250,000. traordinary withdrawals of money are 
shall not pay more than S31.50; and jeopardizing the Interest of remaining 

Any bank. sa\·ings bank or trust com· depositors. or that any director or of· 
pany with a <'apital stock of more than ficer has abused his trust, or been 
$:!50.000 shall not pay more than $75. guilty of misconduct or malversation ln 

Permanent surpluses shall be rt"ck· his official position; Injurious to the In· 
oned in estimating these fees the same stitution, or that It has suffered a seri· 
as capital stock. The aggregate sum ous loss by fire, burglary, repudiation 
collected from the banks of the State. or otherwise. he shall communicate the 
hPing rC"ckoned upon n basis to co,·er facts to the Attorner General, who 
the entire expense or the examination shall thereupon institute such proceed· 
of banks. traveling expenses of the ings as the nature ot the case may re· 
superintendent and examiners. the re· quire. Such proceedings may b~ 
ports 1·eriuired by this aC't, and a suf· 1 for an order of otficers or mem· 
tkient time for the office \vork required 1 bers of the board of directors 
by the examiner to prepare necessary for any other remedy 8Uggested by the 
reports to the superintendent. Ali conditions discovered to the court; and 
sums collected from banks !or the pur- the court, or judge thereof in vacation. 
pose of th is net to bt> paid dlrecth· into before whom such proceedings shall be 
the State Treasury and credited i:o the i' instituted, shall have power forthwith 
~tate bank examination fund, which Is I to grant such orders, and in its or his 
hereby created. Payment for salary to. discretion, from time to time, to modify 
thf' examiners. and for other expenses or revoke the same. and to grant such 
under this act. to be made upon the cer· relief as the evidence, situation of the 
titkate of the supe1·intendent by war· parties, and the interests Involved, 
rant of the ('omptroller upon the State shall seem to require. It trom an ex· 
Treasure1·. The result or each exam· amination made by the superintendent, 
ination of a hank shall he <'e1·tif\Pd br I or by one of his examiners, it shall be 
the examiner upon the record of the discovered that any bank or trust com· 
corporation examined. and the result o! pany organized under this act is in· 
all examinations during the previous solvent, or that its continuance in busi· 
ye::>r shall be embodied in a ri>port by ness wlll seriously jeopardize the safety 
the superintendent to the Legislature. or its depositors or other creditors, and 

Sec. 40. V.'henever the superintend· If the action Is taken from an examlna· 
ent shali have reason to hPlleve that I tion by an examiner, such exan\lner 
the capital stork of any corporation, !'!hall recommend the closing of the 
suhji>ct to the provisions of this act. is bank, then it shall be the duty or the 
reduced, by impairment or otherwise, I superintendent. It he appro\'es suo':l 
below the amount re11ulred by law, or recommendation, by himself or one of 
by its certltkatP or articles of associa-. his examiners, Immediately to close 
tlon, he shall re11ulre such corporation said bank or trust company, and take 
to mnkP good the deficiency. Whenever charge ot all the property and etrects 
It shall appear to the superintendent, thereof. Upon taking charge of any 
from any examination made by him or bank or trust company the superin· 
his examiners, that any such bank or tendent shall. as soon as practicable, 
trust compan~· is conducting its bust· ascertain bv a thorough examfnj\tlon 
ness fn an unsafe or unauthorized man· Into the al't'alrs, its actual ftnanclal 
ner, he shall. b:r an order unde1· his condition, and whenever he shall be· 
hand and seal. dire<'t the discontinuance come satlsfled that such corporation 
of such illegal and unsafe and unau- can not resume business or llquldate 
thorized practices, and strict contorm· Its Indebtedness to the satisfaction of 
ity with the requirements of the law, all its creditors, he shall report the tact 
and with safety and security In Its of its Insolvency tq the Attorney GAn· 
transactions. and If wrong entries or eral, who shall, Immediately upon the 
unlawful uses of the funds of such cor· receipt of such notice, Institute proper 
poration have been made, he or they proceedings In the proper court tor the 
shall require that such entries shall be purp0!1e of having a receiver appointed 
corrected and such sums unlawfully to take charge ot such bank or trust 
paid out shall be restored by the person company, and to wind up the atrairs 



SEXATE .JOFR:SAL. 

and bus:nes.s thereof, for the benefit of and all payments of money to it made 
its depositors, creditors and stockhold· after the commission of an act ot' in· 
ers; and it is made the duty of the solYency or in contemplation thereof, 
court. or the judge thereof in \'acation. I made with a view to prevent the appli· 
summarily to appoint sa1d receiver to C'ation of its assets in the manner pre-
tal'e possession of the property and as- scribed by this act or with. a view to 
s~ts of said bank, for the purpose of the preference of one creditor to an
winding up the business thereof, any other. shall be utterly null and void. 
complaint or opposition of the bank or No attachment, injunction or execution 
trust company, or its officers. subse· shall be issued against such bank or 
quently to be heard in open court. The trust company, or its property, befor·e 
superintendent may appoint a special final judgment in any suit, action or 
agent to take charge of the affaii·s of proceeding in any court. 
insolvent banks or trust companie<s Sf'C'. 42. If any C'orpoi·ation. subject 
temp01·arily. until a receive1· is ap· to the proYisions of this act. shall 1·e· 
pointed; SUl'h agent to qualiCy, gl\·e fuse to submit its books. papers and 
bond and reeeiYe compensat'on the C"oncerns to the inspection ot' the Super· 
samf' as a 1·egularl~· appointed bank ex- intendent. or any of his ex~uniners, o r 
am!ner: such compensation to be paid if a ny officer or director thereof shal l 
by the said bank, 01· all~wed by the refuse to submit to b e examin~a on 
<·ourt. as costs in case of the appoint· oath touching the concen1s of s:liu cor· 
ment of a reeeh·er; provided, that in poration, or if it shall be found to havt 
no case shall any bank continue in \"iolated its charter, or an:r· law Of the 
charge of such special agent for a State binding upon it, the Superintend· 
longer period than sixty days. Any in· ent shall report the tact to the Atlurney 
corporated bank or trust company do- Genernl, who shall institute such a c tion 
ing business in this State, under the or proceedings against such corpora· 
laws cited in this act, may place its af· tion as is authorized in section 40 
fairs and assets under the control of against insolvent banks. 
the Superintendent by posting a notice Sec. 43. Every examiner appointed 
on its front door as follows: "This in· by the Superintendent shall be an ex· 
stitution is in the hands of the Superin- pert bookkeeper and bank accountant. 
tendent:· The posting of this notice, OJ' and before entering upon the duties of 
of a notice by the Superintendent, that his appointment, take and ftle in the o!· 
he has taken possession of any bank, fice of the Secretary of State an oath 
shall be sufficient to place all its as· to support the Constitution of the state, 
sets and property, of whate\•er nature. to faithfully demean himself in office: 
in the possession of the Superinten<l- to make fair and Impartial examina
ent, and shall operate as a bar to any tions, and that he will not accept, as 
attachment proceedings whate\·er. presents or emoluments, any pay, d i-

S ec. 41. It shall be unlawful in this r~ctly or indirectly, for the discharge 
State for a bank, savings bank or trust of any act in the line of his duty other 
company, organized under th :s act, to than the remuneration fixed and ac
make a voluntary general assignment corded him by Jaw, and that he will not 
of its business and affairs. In case it reveal the condition of any bank or 
shall find itself to be in a failing condi· trust company examined by him, or any 
tion it shall immediately place Itself in Information secured in the course of 
the hands of the Superintendent. Any any examination of any bank or trust 
deed of voluntary general assignment, compatTy, to any one except the Super· 
executed by any such oank or trust intendent. No such examiner shall be 
company, shall be null and void, and in appointed wbo has not had practical ex· 
case the officers or directors of any . perience in the banking business for at 
such institution shall endeavor to make least five vears. No such examiner 
any vo!untary general assignment of its shall be appointed who is an office1· or 
asst>ts. the Superintendent shall Im· stockholder in any bank organized un
mediately take possession thereof and der this act. No such examiner shall 
proceed as heretofore provided In the be appointed receiYer of any bank 
case of insolvent banks in this State, whose books, papers and affairs he 
tor the appointment of a receiver by shall have examined pursuant to his ap· 
court. All transfers of the notes, bonds, pointment, and every such examint>r 
bills of exchange or other eddence of shall enter into a bond. payable to the 
debt, owing to any bank or trust com- State. in the sum of $10,000, to be ap· 
pany, organized under this act, or of proved by the Superintendent and de·· 
deposits to its credit; all assignments posited in the Ofti.C'e of the State Comp· 
of mortgages, securities on real estate. trailer. conditioned that he will faith· 
or of judgment or decrees in its favor; fully perform his duties as such eJCam· 
all depos:ts of money, bullion or other iner; and in case any sueh examiner 
valuable thing for its use, or for the use shall knowingly report any such finan
ot any .of its shareholdei:s or creditors, cial company, bank or trust company in 
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an insolvent condition, or In case he 
shall report any such financial com
pany, bank or trust company to be sol
vent, knowing the same to be other· 
wise. and any person be injured there
by, such person shall have a right of 
action on such bond for his injuries. 
Sul'h action shall be brought in the 
natne of the State at the relation of the 
injured party. 

Sec. 44. As full compensation ior the 
performance ot the duties of examiner, 
each person so appointed shall be en
titled to receive the salary of $2000 per 
annum, besides necessary traveling ex· 
penses. An itemized account, which 
shall be approved l;>Y the Superintend
ent, shall be kept and rendered month
ly: provided, that nothing In this act 
shall authorize the appointment of more 
than four persons to assist the Super
lntenden t in carrying out the duties Im
posed by this act. and the persons so 
appointed shal I de\·ote their entire 
time to the performance of the duties 
herein provided for. 

Sec. 45. The board of directors of 
any such bank. sa\'ings bank or trust 
company, whenever required thereto 
by the Superintendent. shall furnish a 
statement. to be tiled in his office, un
der oath before a notary public, by the 
president, t:ashler or secretary, and at· 
tested by three of the directors, of the 
actual condition of the atralrs of such 
bank or trust company at the close of 
business on the day designated, and 
which day shall be prior to such call; 
such statement to be upon the form 
prescribed by the Superintendent. 

Sec. 46. The statement required by 
section 45 shall be in the following 
form, to wit: 

Offtctal statement of the financial 
condition of the, .......... (here insert 
name of bank), at ............ , State 
of Texas, at the close of busine!<s on 
the . . .. . .. day of .......... 19 ... . 
published in the ......... , a newspaper 
printed and published at ...... ., State 
ot Texas, on the .... day ot. ...... 19 .. . 

RESOURCES. 
Loans and discounts, undoubtedly 

good on personal or collateral, .. $ ... . 
Loans, real estate ................ $ .. .. 
Overdrafts .......... , ........... $ ... . 
Bonds and stocks ................ $ ... . 
Real estate (banking house) ..... $ ... . 
Other real estate ................. $ ... . 
Furniture and fixtures.,, ...... ,.$ ... . 
Due from other banks and bank· 

ers, subject to check ........... $ ...• 
Cash items ................ , ..... $ ... . 
Currency ........................ $ ... . 
specie ....... : ............ ' ...... $ ... . 

Others resources as follows: 
•• ' ....................... ' .$ ... . 
........... ' ..•••••......... $ ... . 

Total ................ --:-s~ 

LIABILITIES. 

Capital stock paid in ............. S ... . 
Surplus fund . . ...........•...... $ ...• 
Undivided profits, net. .......... , $, .•• 
Due to banks and bankers, subject 

to check ...................... $ ..•• 
Individual deposits subject to 

check ......................... $ ..•• 
Time certificates of deposit ...... $ ..•• 
Demand certificates of deposit. ... $ ..•. 
Cashier's checks ................. $., .. 
Bills payable and rediscounts ..... $. , .. 

Other liabilities as follows: 
.•.......•........... ' ...... $ ..• 
...........•...•....•....... $ ..•. 

Total .........•....... $ ... · 
State of Texas, County ot . .... : ss. 

We, ......... as pres Iden t, and ..... ., 
as cashier, ot said bank, each of us do 
solemnly swear that the above state· 
ment Is true to the best of our know!· 
edge and belief. 

.................. , Pres Iden t. 
· .•..... • .......... , Cashier. 

Subscribed and sworn to before me 
this ...... day of ........ , A. D. nrne· 
teen hundred and ..... . 

Witness my hand and notarial seal 
<:'n the date last aforesaid. 

(Seal.) ........ Notary Public. 
Correct-attest: 

Dlrecturs. 

Sec. 47. Publication of this statement 
i;;halJ be made by banking corpoEat'ons 
in one or· more newspapers publish
ed In the town, city or county where It 
Is located, ff there is one so published; 
provided, It said banking corporation Is 
located In a town or city having a pop· 
ulation exceeding ten thousand Inhab
itant!'!, then such publication must be In 
a daily newspaper, if such ts published 
in such city; but If such corporation ls 
located in a town or city having a 
population of ten thousand Inhabitants 
or less, then said publication may be 
in either a dally or weekly newspaper 
published in said town or city as afore
said; and in all cases, a copy ot th"? 
said statement shall be posted in the 
banking house, accessible to all. 

Sec. 48. In all suits brought for the 
recovery ot the amount of any depo:5its 
received or debts created, all officers. 
agents or managers of any bank, sa v· 
ings bank, or trust company, charged 
with having so assented to the recep
tion ot such deposits, or the creation of 
such debt, may be joined as defend
ants,· or proceeded against severally, 
and the fact that such banking lnstitu· 
tion was so Insolvent or In taUing cir-

·cumstances at the time of the reception 
of the deposlt,'charged to have been re· 
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ceived. or the creation of the debt 
charged to have been created, shall be 
prima facie evidence of such knowledge 
and assent to such deposit, or creation 
of such debt on the part of such of· 
ficer, agent or manager so charged 
therewith. 

Sec. 49. It shall be the duty of the 
superintendent, not less than twice dur
ing ariy one year, to call upon each 
bank organized under this act, and 
trust company or savings bank, doing
business under the provisions of this 
act, for a statement as herein provided, 
and he may call up·on any one or more 
of such corporations to make such 
statements at any time. though it be 
more than a second statement within 
the year; and the superintendent shall 
give no notice to any person whomso· 
ever of the day on which he will call 
for such statement. For a violation of 
this prohibition, or of any other duty 
herein imposed upon him, he shall be 
deemed to have committed a misde· 
meanor in office, and upon conviction 
of the same, upon indictment or in
formation of any parties, in the name 
of the State, before a competent tri· 
bunal, he shall be punished by removal 
from office and by a fine of not less 
than five hundred dollars for each viola· 
tion of this Jaw. Should any president, 
cashier or secretary, or any officer of 
such corporation, or any director there· 
of, refuse to make the statem~m t so 
required of him or them, or willfully 
and corruptly make a false statement. 
he or they, and each of them, shall be 
deemed guilty of a misdemeanor, and 
upon conviction thereof, upon informa· 
tion, punished by a fine for each offense 
not exceeding five hundred dollars and 
not less than one hundred dollars, or 
by imprisonment, not less than one 
nor more than twelve months in 
the city or county jail, or by both sucn 
fine and imririsonment. 

Sec. 50. The board of directors ot 
any bank or trust company organized 
under this act may declare a semi-an
nual or quarterly dividend, if such div· 
idend has been earned, provided the 
corpol'2tion be fully solvent, without 
such earnings proposed to be divided. 
But they shall not declare a dividend 
at any time when the capital of such 
corporation shalJ have become impair· 
ed to such an extent that it Is not 
worth, in good resources, the full 
n mount paid in after the payment of 
all liabilities, an.d any officer or direc· 
tor 01 such corporation who shall as
sent to declaring and paying a divi· 
dend whe:t'e the capita! stock is so im
paired, shall be personally liable to the 
creditors of the corporation to the 
amount of his proportion of the pro· 
posed dividend, if any Joss occur by 

reason of the payment of such dlvi· 
dend. When the capl.tal stock shall 
have become impaired to the extent of 
25 per cent thereof, by reason of bad 
loans or otherwise, then such corpora
tion shall cease to do business, unless 
such capital stock shall have been 
made good by assessment within 
sixty days, or reduced equal to the im· 
pairment, in the manner provided in 
the next section. 

Sec. 51. Every corporation doing a 
banking business in this State may at 
any time reduce its capital stock to 
any sum not less than ten thousand 
dollars, and every trust company may 
reduce its capital to not less than one 
hundred thousand dollars, in accord· 
ance with the provisions of this act: 
the capital stock of any corporation do· 
ing banking business in this State shall 
not be reduced below the amount pro· 
vided for in Section 5, said amount 
regulated by the population of towns 
and cities in this State. The capital 
stock of every trust compan~- so re
duced must confo1·m to the provisions 
of Section 12. The capital stock of 
;a vings banks shall not be reduced con
trary to the provisions of Section 15 of 
this act; provided that no 1·eduction of 
such stock shall be made except upon 
the written consent or the owners •Jf 
not less than two-thirds of the stock 
of such corporation. Notice of the In
tention to so reduce the capital stock 
shall be published for thirty days in 
some daily newspaper in the city or 
county where such bank is located. or 
in a weekly paper, for four insertions 
hefore the time when such reduction 
shall be effected, and the last insertion 
of such notice shall ·be at least ten 
days before the date of reduction; pro· 
\'ided, that a statement of such reduc· 
tion of capital stock, acknowledged by 
the officei·s of the corporation, shal! be 
recorded and filed in the same manner 
as provided in Sections 2 and 10 for 
the original articles of agreement. 

~ec. G2. Any bank or trust company 
doing business in this State may at 
any time increase its capital stock to 
any amount not exceeding ten million 
dollars, in accordance with the pro· 
visions of this act, with the consent of 
the persons holding a majority of the 
stock of such corporation, which shall 
be obtained at a meeting of the shai·e· 
holders, calle-d for that purpose. Upon 
the presentation of a petition signed by 
the owner or owners of a majority of 
the stock, asking for such increase, the 
board of directors shall call a meeting 
for the purpose of voting on such prop
osition, sixty days' notice of which 
said meeting shall be published in som·~ 
daily or weekly newspaper printed and 
published in the city 01· town in which 
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the corporation Is located, the last In· 
sertion to be not more than five days 
bffore the day fixed for such meeting, 
giving the time, place and the amount 
or the proposed Increase. It upon a 
cann1ss of the votes at such meeting 
It is ascertained that the proposition 
has carried, 1t shall be so declared by 
the president ot the meeting, and the 
prnceedings entered or record. When 
thf' full a mount ot said proposed In· 
crease has . been bona fide subscribed 
and paid in cash to the board or di· 
rectors or said corporation, then a 
statement of the proceedings, showing 
a compliance with the provisions ot 
this act, the increase of capital. act· 
ually subscribed and paid up, shall be 
made out, signed and verified by the 
al!ida vit of the president, and counter· 
signed by the secretary, and such state
ment shall be acknowlefiged by the 
president and recorded In the orrlce of 
the recorder ot deeds ot the county or 
city In which such corporation ls lo· 
cated: and a cert !fled copy of such re
corded Instrument shall be filed In the 
office of the Secretary of State. Upon 
the filing of such certified copy the 
Secretarv of State shall issue a cer· 
t!ficate that such corporation has com
plied with the law made and provided 
for the increase or capital stock, and 
the amount to which said capital stock 
has been increased. Thereupon the 
capital stock of such corporation shall 
be increased to the amount specified, 
and such certificate or certified .coplPs 
thereof shall be taken in all the court;; 
or the State as evidence of· such in· 
crease. 

Set-. ·53, No Incorporated bank, nor 
trui<t company in this State organized 
under this act shall Joan Its money to 
any individual, corporation or com· 
pany, directly or Indirectly, or permit 
an~- individu;il. corporation or com
pany. to become, at any time, Indebted 
or liable to it in a sum exceeding twen
t:v·fl\"e prr cent or Its capital stock ad· 
ually paid In. or permit a line ot loans 
or credits to any greater l'lmount to 
any individual or corporation; a per· 
m:inent surplus. the setting apart ot 
which shall have been certified to the 
Secretary of State, and which can not 
be dlvnted without due notice to said 
otticer. may be taken and considered 
as a part ot the capital stock tor the 
purposes or this section. Provided, 
such surplus Is equal to or In excess 
of fifty per cent ot the capltnl stock 
ot said bank: provided. that the pro· 
visions In this section shall not be con
strued as in anywise to interfere with 
the rules and regulations of any clear· 
in~ association tn this State in refer
ence to the dallv balances between 
banks: provided, that this section sh1\ll 

not apply to balances due trom corre
spondents subject to draft; and, pr~ 
vided further, that the discount of the 
following classes of paper shall not 
be considered as money borrowed 
within the meaning of this section, 
Viz. 

(1) The discount of bil1s of ex
change, drawn in good faith, against 
actually existing values. 

(2) The discount of paper upon the 
collateral security ot warehouse re
ceipts covering agricultural and manu
factured products in store In elevators 
and warehouses, under the following 
conditions: First. that the actual mar· 
ket value ot the property held in store 
and covered by such receipts shall. at 
all times exceed by at least twenty-five 
per cent the amount loaned upon the 
same. Second, that the tun amount of 
the Joans shall at all times be cover~d 
by policies of fire insurance issued by 
companies admitted to do business In 
thls State. to the extent of their ability 
to cover such loans, and then by com· 
panies having suttlclent paid up capi· 
tat to be so admitted, and all such pol
icies shall be made payable In case of 
Joss to the bank or holder ot the ware
house receipts. 

Sec. 54. No corporation organized 
under this act shall employ its moneys, 
directly or indirectly, in trade or com· 
merce. by buying and selllng ordinary 
goods, chattels, wares and merchan· 
dlse, or by owning or operating indus
trial plants: provided, that it may sell 
all kinds of propertY which may come 
into its possession as security for 
loans, or in the ordinary collection of 
debts. 

Sec. 55. The board of directors of 
any bank or trust company In this 
State organized under this act, when 
It shall declare a dividend, shall first 
set apart to the surplus rund 10 per 
cent of the net profits of the bank for 
the period covered by the dividend 
until the same shall amount to 50 per 
cent ot its capital stock, and said sur· 
vlus shali not be diminished except tllr 
the payment Of any losses which may 
occur: provided, i! there are undivided 
pronts, these shall first be used ln pay~ 
ment ot such losses. 

Sec. 56. The directors of any bank 
or trust company organized under thl!'! 
act may appoint and remove any oft'l
rer or other emptoye at pleasure. The 
ottlcer or other employe shall have 
no power to lndorse. sell. pledge or hy
nothecate any notes. bonds or other llb· 
li~ations received by said c?rporatlon 
for money loaned. l•ntU such powei; 
anrl authority shall have been given 
~"ch officer or emptoye by the board of 
rlirectors, In n regular meeting ot the 
board. n written record or which pro-
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ceedings shall first have been made. 
Any other officer upon whom the pow
ers Of a cashier or treasurer may be 
imposed by the board of directors, be
fore entering on the duties of their of
fice, shall give good and sufficient 
bonds, which shall be approved by the 
board of directors In writing, on the 
records of the board, upon which bonds 
no member of the board of directors 
shall become a surety in such sum, 
and with such number of sureties as 
the board may direct, conditioned that 
they will well and faithfully perform all 
the duties of their office, and that they 
(the sureties) will hold the bank or 
trust company harmless for any loss 
occasioned by any act of such ofUcer, 
until all his accounts with the bank 
or trust company shall have been fully 
settled and satisfied, said bond to be 
deposited in some safe place, inacces
sible to the maker thereof, or the 
sureties thereupon: and all acts of in
dorsing, selling, pledging and hypothe
cating done by said cashier or other of
ficer or employe of said bank or trust 
company without the authority of the 
board of directors shall be null and 
void. 

Sec. 57. Any corporation which has 
been authorized or may hereafter be 
authorized to own or control a safety 
vault and rent the boxes therein may, 
if the amount due for the use of any 
safe or box in the vault of such cor
poration shal! not have been paid for 
two years, at the expiration thereof 
cause to be sent to the person in whose 
name such safe or box stands on its 
books a notice in writing, in a securely 
closed, postpaid, registered letter, ,1i
rected to such person at his postoffice 
address, as recorded upon the books 
of the corporation, notifying such per
son that if the amount then due for 
the use Of such safe or box is not paid 
within sixty days from the elate of such 
notice, the corporation will then cause 
such safe or box to be opened in the 
presen~e of its president, or vice presi
dent, or secretary, or treasurer, and of 
a notary public, not an officer or in the 
employ of the corporation, and the con
tents thereof, if any, to be sealed up 
by such notary public in a package, 
upon which such notary public shall 
distinctly mark the name and address 
of the person In whose name such safe 
or box stands upon the books of the 
corporation, and the estimated value 
thereof. And the package so sealed and 
addressed, when marked for identifica
tion by such notary public, will be plac
ed by such notary public in one of the 
general safes or boxes of the corpora.-· 
tion, and retained by the corporation 
subject to the payment of all rent that 
may be unpaid, and of all expenses tn-

~enate. 

curred in opening the safe or box, and 
also of a reasonable compensation for 
the safe keeping of the contents, after 
their removal from the safe or box. 

Sec. 58. The directors of banks and 
trust companies created under th.is a·~t 
shall have power of Investing the mon
eys placed in their charge In loans se· 
cured by real estate or other sufficient 
collateral security, in public bonds of 
the United States or of this State, in 
the bonds Of any incorporated city, or 
county, or independent school district 
in this State. Such corporation shall 
own only such real estate as may be 
required for the transaction of their 
business. and such as they may acquire 
in the enforcement and collection of 
debt or liabilities due to them, which 
lands so acquired by any such corpora
tion shall be alienated by a within 
fiYe years after its acquisition to some 
one not interested directly or indirectly 
in said company. Dividends of the 
profits of the corporation may be de
clared by the trustees or directors 
thereof every six months or oftener as 
the directors may elect; but no such 
dividend shall be made and paid to 
the stockholders while such corpora
tion is in an insolvent condition. nor 
shall any dividend be declared which 
would render such corpora ti on insol
vent; and if the directors of any such 
corpora tlon shall knowingly declare 
and pay any dividends, when the cor
pora ti on is insolvent, or of any divi
dend the payment of whiC'h would ren
der it insolvent. they shall be jointly 
and severally liable for all debts of the 
corporation then existing. and for all 
that shall thereafter be contracted 
while they shall respectively continue 
in office; provided, that if any of the 
directors shal! object to the declaring 
of such dividends. or to the payment 
of the same. and shall. at any time be
fore the time fixed for the payment 
thereof. file a certificate of their objec
tions in writing with the clerk of the 
corporation, and with the county clerk 
of the county, they shall be exempt 
from the said liability. 

Sec. 59. If default shall be made in 
the payment of any debt or liability 
contracted by any bank, trust company, 
surety and guaranty company, savings 
bank, each shareholder of such corpora
tion, as long as he owns shares therein, 
and for twelve months after the date 
of a transfer thereof, shall be person
al!y liable for all debts of such corpor
ation existing at the date of such trans
fer, or at the date of such default, to 
an amount additional to the par value 
of such shares so owned or transfer
red, equal to the par value of such 
shares so owned or transferred. And 
for any losses of money which the cap-
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Ital stock shall not be sutrlcient to 
satisfy the directors ot corporations 
shall be responsible In the same man
ner and to the same extent that di
rectors are now responsible In law or 
equity. 

Sec. 60. No person holding stock ln 
the corporation as executor, adminls· 
trator, guardian or trustee, and no per
son holding such stock as collateral se
curlty, shall be personally subject to 
any liablll ty as stockholder in such cor
poration; but the person pledging such 
stock shall be considered as holding the 
same and shall be liable as stockholder 
accordingly. And the estate and funds 
in the hands o! such executors, admin
istrators, guardians or trustees shall 
be liable In like manner and to the 
same extent as the testator or intes
tate, or the ward or person interested 
in such trust fund would have been It 
he had been living and competent to 
act and bold the same stock In his own 
name. 

Sec. 61. Every such executor, ad
ministrator, guardian or trustee shall 
represent the shares o! stock in his 
hands at all meetings or the corpora
tion, and may vote accordingly as a 
sharehOlder, and every person who 
shall pledge his stock as aforesaid, 
may, nevertheless, represent the same 
at all such meetings, and may vote 
accordingly as a shareholder. 

Sec. 62. The books and all records 
of the proceedings or such corporation 
shall be kept open tor Inspection ot all 
persons Interested. 

Sec. 63. Any corporation which may 
hereafter be formed tor any of the pur· 
poses contemplated by this act may 
Increase or diminish its capital stock 
by complying with the provisions of 
this act, in any amount within the 
limits of this act, and may also ex
tend its business to any other purposes 
authorized by this act, subject to the 
provisions and liabilities thereof. 

Sec. 64. Whenever any corporation 
shall desire to call a meeting or its 
stockholders tor the purpose or avail
ing Itself of the prlvlleges and provis· 
ions or this act, or !or increasing or 
diminishing the amount ot its capital 
stock, or for extending or changing itB 
business, it shall be the duty or the 
directors to publish a notice, signed 
by at least a majority of them, In a 
newspaper In the county, if any shall 
be published therein, at least sixty 
da_ys, and to deposit a written or print· 
ed copy thereof In the postotrtce, post· 
age prepaid. addressed to each stock· 
holder at his usual place of residence 
at least sixty days previous to the day 
ftxed upon !or holding such meeting, 
specifying the object ot the meeting, 
the time and place when and where 

such meeting shall be held, and the 
amount to whlch it shall be extended 
or changed. An an:lrmatlve vote ot the 
persons holding the larger amount in 
valtie of all the shares or stock shall 
be necessary to increase or diminish 
the a.mount or Its capital stock, or to 
extend or change its business as afore
said, or to enable a corporation to a.vall 
itself of the provisions of this act. The 
notice provided tor In this section shall 
be published at least once a week, and 
the first publication must be at least 
sixty days before the day of such meet
ing. 

Sec. 65. It at any time and place 
speclfted in the notice provided tor in 
the preceding section, stockholders 
shall appear In person or by proxy, ln 
number representing not less than a 
majority of all the shares of stock at 
the corporation, they shall organize, 
by choosing one ot the directors chair
man of the meeting, and a suitable per
son tor the secretary, and proceed to 
a vote ot those present In person or by 
proxy; and if on canvassing the vote it 
shall appear that a sufficient number 
of votes has been given in favor of In
creasing or diminishing the amount Of 
capital, or of extending or changing 
its business as aforesaid, or avatltnc 
itself of the privilege and provision• 
or this act, a statement or the proceed· 
ings, showing a compliance with the 
provisions of this act, the amount of 
capital actually paid In, the l)uslneH to 
which it ls extended or changed, tbe 
amount of assets and liabilities o! the 
corporation, and the amount to which 
the capital stock shall be Increased or 
diminished, shall be made out, signed 
and verified by the aftldavlt of the 
chairman and be countersigned by the 
secretary; and such statement shall 
be acknowledged by the chairman and 
recorded as provided In Sections 2, 10 
and 14~ and a certified copy of such 
recorded Instrument shall be filed in 
the omce of the Secretary of State, 
who shall thereupon issue a certificate 
that such corporation has compiled 
with the law made and provided for 
the Increase or decrease ot capital 
stock, as t.he case may be, and the 
amount to which said capital stock ls 
increased or decreased; and such a cer
tificate shall be taken In al] courts of 
this State as evidence of such increase 
or decrease of stock; and thereupon 
the capital 11tock of such corporation 
shall be Increased or diminished to the 
amount specified in such certificate, 
and the business extended or changed 
as aforesaid, and the corporation shall 
be entitled to the privileges and provi· 
slons and be subject to the llablUtles of 
this act. 

Sec. 66. Any company which may 
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hereafter be organized under the pro
visions or this act to do business in this 
State, which shall make the State 
Treasurer a deposit of $50.000, consist
ing of c11sh treasury notes of the 
United States or Government, State, 
county, municipal or other bond, or 
bonds. notes or debentures, secured by 
first mortgages or deeds of trust, or 
mortgages or deeds or trust, or unin
cumbered real estate in the State, 
worth at least double the amount 
loaned thereon, or such other first 
class securities as the !'laid superinten

dent may approve, said bon4s or secur
ities not to be received or held at a 
rate abo\'e par, but if their market val
ue is less than par, they shall not be 
held above their actual market value
and which shall satisfy said superin
tendent of Its solvency, and shall have 
recei\·ed the certificate of said superin
tendent that such company has made 
said deposit and has satisfied him of 
Its solvency-It being hereby made the 
duty or said superintendent to issue 
such certificate in accordance with the 
!acts-shall be permitted to qualify as 
guardian, curator, executor, adminis
trator, assignee, receiver, trustee, by 
appointment of any court, or unde~ 
will. or depositary of money In court, 
without giving bond as such, and be· 
come sole guarantor or surety in or 
upon any bond required to be given un
der the laws or this State, any other 
statute to the contrary notwithstand
ing, and whenever any such company 
shall exhibit to the court, judge, clerk 
or other officer making such appoint
ment, or whose duty it is to approve 
such bond the certificate of the super
intendent of banking of the State, that 
such company has complied with the 
provisions of this act, with respect to 
.;aid deposit, and proof of solvency, the 
court or officer making such appoint
ment, or whose duty it is to approYe 
such bond, may appoint such company 
to such office or trust, and permit it to 
qualify as such without giving bond, 
and permit such company to become 
sole guarantor or surety upon any 
bond required to be given under the 
Jaws of this State, without requiring 
any other surety therefor. ~rovided, 
said company maintain a premium re
serve of the amount required to rein
sure all outstanding risks, to be deter
mined by taking 50 per cent of the 
premiums on all unexpired risks that 
have less than one year to run, and a 
pro rata of all gross premiums on risks 
that have more than one year to run, 
and further that they be required to 
file With the Insurance Department, 
within sixty days after the 1st of Jan
uary ot each year, a report. su•orn to 
by president and secretary or by two 

of its principal officers. 1s to the sure
ty and bond business done by the 
same, and that they shall pay taxes 
thereon as required of other surety 
companies. The funds so deposited 
with the State Treasurer shall be pri
marily liable for the obligation of such 
company as i:uardian, curator, exec
utor, administrator, assignee, receiver, 
trustee by appointment of the court, or 
under will, depositary of money Jn 
court, guarantor or surety, in or upon 
any bond required to be given under 
the laws of this State, or other fl.duel· 
ary capacity under appointment of any 
court, and shall not be liable for any 
other debt or obligation of the com
pany until all trust Jiabllltles, as afore
said, ot' said company, have been dis· 
charged; and all sections of the stat· 
utes. so far as the same are appllcable 
and not inconsistent with the provi
sions of this act, shall apply to all com· 
panles doing business under thls sec· 
tion. And in case the Interest on any 
sectiritY deposited with the State 
Treasurer under this section shall not 
be paid at maturity, and shall remain 
unpaid for six months thereafter, it 
shall be his duty to require the com
pany which deposited the same to re
move them and deposit in their place 
other securities, equal in amount to 
those removed, upon which the interest 
has not been defaulted; provided, that 
any person or association of persons, 
or any other corporation, organized un
der the laws of this State. doing the 
business specified in this section, shall 
enjoy the privileges conferred by this 
section by complying with the provi
sions thereof. And any corporation or· 
ganized under the laws of any other 
Stale may do the business specified in 
this section by complying with the 
laws of this State relating to insurance 
other than life; provided further, that 
any company that complies with the 
pro\·isions of this section shall not ex· 
ercise any other of the powers enumer· 
ated in Section 11 of this act, except 
such as are mentioned in this section, 
unless such company shall have, at the 
time of making such deposit, a paid up 
capital or surplus of at least one hun
dred thousand dollars in addition to 
said deposit of fifty thousand dollars. 

Sec. 67. No president, director, man· 
ager, cashier or other officer or agent 
of any bank or banking institution or· 
ganized and doing business under the 
provisions of this act, shall receive as· 
sent to the reception of deposits, or cre
ate and assent to the creation of any 
debts b)" such bank or banking instttu· 
tion, after he shall have kno~\'ledge ot 
the fact that it is lnsoh·ent or in fail
ing circumstances. Ever~· person vio
la ting the p~ovisions of this section 
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shall be lndiv,idually responsible for 
such deposits so received, and all debts 
so contracted; provided, any director 
who may have paid more than his 
share of the liabilities mentioned in 
this Sf"ctlon may have the proper rem· 
edy at law against such other persons 
as shall not have paid their full share 
ot such liabilities; and provided fur· 
ther, that In case of the Insolvency of 
one or more ot such omcers, agents or 
managers, the same shall be paid, for 
the time being, by those \\·ho are sol· 
vent, In equal proportion. 

Sec. 68. For any violation of his 
oath of oftke, or of any duty imposed 
upon him by this act, any examiner 
shall be deemed guilty of a felony, and 
upon conviction shall be punished by 
Imprisonment in the penitentiary for a 
term not exceeding five years, and 
upon indictment ot any such examiner 
tor any violation of this act, he shall be 
disqualified from further discharging 
the duties of such office until such in· 
dlctment ls fully disposed of. 

Sec. 69. Every savings bank organ· 
lzed under this act shall, on or before 
the first day o! November in Pach year. 
make a report In writing to the Super
intendent of Banking, In such form as 
he may prescribe. of Its condition on· 
the first day of September preceding. 
Such report shall state the amount 
loaned on bonds and mortgages, to· 
gether with a list thereof: the par val· 
ue and the estimated market value ot 
all bond investments. designating each 
partlcula1· kind, and the amount In· 
vested In each; the amount loaned up· 
on pledge or deposits, with a statement 
of the amount held as collateral tor 
such loans; the amount of caosh on 
hand and on deposit in banks or trust 
companies, with their names and 
amount deposited in each: the amount 
of all assets, including interest accrued 
and not enumerated above, and such 
other Information as the superinten
dent may require. 

Sec. 70. Such reports shall also 
state all Hablllties of such savings 
bank on the morning of the flrst day 
of September. the amount due deposit· 
ors, which shall include any dividend 
to be credited to them tor six months 
on that day and any other claims 
against the corporation which are o!" 
may be charged against Its assets. Such 
reports shall also state the amount of 
all deposits made during the ft8cal year 
ending that day, and the amount drawn 
out during the same period; the whole 
amount of Interest received and earned, 
and the amount of Interest paid and 
credltt>d to depositors, together with 
the amount of each semi-annual credit 
of Interest; the number of accounts 
opened and re-opened, the number 

closed during the year, and the number 
of open accounts at the end of eueb 
year, and such other information u 
the superintendent may require. 

Sec. 71. Such report shall be verified 
by the oath of the two principal otn· 
cers of such savings bank, and the 
statement ot the assets shall be vertfted 
by the oath of at !Past three of the 
board of directors. who shall examine 
the same pursuant to the requlrementa 
of this section. It shall be the duty ot 
not less than three of the directors on 
or about the flrst day of September of 
each year to thoroughly examine the 
books, vouchers and assets of such In· 
stltutton, and Its affairs generally, and 
the statement ot assets and llablllttes 
reported to the superintendent on the 
flrst day of November of each year. 
shall be based upon such examination; 
but nothing herein contained shall be 
construed as prohibiting the directors 
from requiring such examination at 
such other times as they shall pre
scribe. Any such corporation falling 
to furnhih to the superintendent any 
report or statement required by this 
act shall forfeit the sum of one hun· 
dred dollars per day for every day such 
report or statement shall be so with· 
held, and the superintendent may main· 
tain an action, In his name of office, 
to recover such penalty, and when col· 
lected the same shall be paid Into the 
treasury of the State, and be applied to 
the school fund; but the superlnten· 
dent may, for sufficient cause, extend 
the time for making such report, not 
exceeding thirty days. 

Sec. 72. It shall be the duty of the 
superintendent on or before the flrst 
day or February, during the session of 
the Legislature, to communicate to the 
Legislature a statement ot the condl· 
tlon or every such savings bank from 
which a report has been received for 
the past preceding years; also the 
name and location of the savings banks 
and institutions for savings authorized 
by hlm during the previous two years, 
with the date of their Incorporation. 

Sec. 73. It shall be the duty or the 
superintendent, once In two years, 
either personally or by one or more 
competent persons to be appointed by 
him, to visit and examine every such 
sa\'lngs bank In this State. The super
intendent shall also have the power In 
ltke manner to examine any such cor
poration whenever, ln his judgment, 
It may be deemed necessary or expedi
ent. The superintendent and every oth· 
er such examiner shall have the power 
to administer an oath to any person 
whose testimony may be required on 
any such exa.mlnatton, and to compel 
the appearance and attendance of any 
!!luch penon for the purpose of auch ex· 



May 4, 1905. SENATE JOURNAL. 53 

amination, by summons, subpoena, or / the court before which such proceed
atttachment, in the manner now au- ings shall be instituted shall have the 
thorized in respect to the attendance of power to grant such orders, and, in its 
persons as witnesses in the courts of 
record of the State: and all books and 
papers which it may be deemed neces· 
sary to examine by the superintendent 
or examiner so appointed, shall be pro· 
duced, and their production may be 
compelled in like manner. The expense 
of every such special examination, if 
any, shall be paid by the corporation 
examined, in such manner as the super
intendent shall certify to be just and 
reasonable; but whenever such special 
examination shall be made by the su
perintendent in person, or by one or 
more of the regular clerks in his de· 
partment, no charge shall be made ex· 
cept for necessary tra ,-eling and other 
actual expenses. The result of any such 
examination shall be certified by the 
examiners, or one of them, upon the rec
ords of the corporation examined, apd 
the result of all the regular examina· 
tions during the previous year shall be 
embodied in the annual report or the 
superintendent, required by this act to 
be submitted to the Legislature. 

Sec. 74. Whenever it shall appear to 
the said superintendent from any such 
examination or report that any such 
savings bank is conducting its business 
in an unsafe or unauthorized manner, 
he shall, by an order under his hand 
and seal, direct the discontinuance of 
such illegal and unsafe, or unauthor
ized practices, and strict conformity 
with the requirements of the Jaw, and 
with safety and security in its transac· 
tlons; and whenever any such corpora· 
tion shall refuse or neglect to make 
any such report, as ls hereinbefore re
quired, or comply with any such orders, 
as aforesaid, or whenever it shall ap· 
pear to the superintendent that it is 
unsafe or inexpedient for any such cor· 
poration to continue to transact busi· 
ness, or that extraordinary withdraw· 
als of money are jeopardizing the in· 
terests of remaining depositors, or 
that any director or omcer has abused 
his trust, or been guilty of misconduct 
or malversation in his official position, 
injurious to the Institution, or that it 
has suffered a serious loss by fire, bur
glary, repudiation or otherwise, he shall 
communicate the facts to the Attorney 
General, who shall thereupon institute 
such proceedings as the nature of the 
case may require_ Such proceedings 
may be for an order restraining the in· 
stitution from paying more than ten 
per cent of its funds in any six months, 
or until a further order of court, or for 
the removal of one or more of the 
board of directors, or for the appoint· 
inent of a receiver or receivers, to wind 
up the affairs of such corporation. And 

discretion, from time to time. modify 
or reYoke the same, and to grant such 
relief as the evidence, situation of the 
parties, and the interests involved shall 
seem to require; and 'Whenever in such 
proceedings an order shall be granted, 
restraining such corporation from pay
ing out or disposing of any money or 
property of or held by such corpt>ra
tion. the superintendent may, and if 
directed by the court shall, take tem
porary possession of all the assets, 
property and rights of or held by such 
corporation, and hold such possession 
until restored to the directors, or until 
further order of the court. 

Sec. 75. Any bank. trust company 
or savings bank organized under the 
general or any special laws of this 
State. whose capital is fully paid up 
and unimpaired, may, with the consent 
of a majority of the stoclcholders, ac· 
cept the provisions of this act by filing 
'With the Secretary of State a certifi· 
cate of such acceptance, signed by its 
president and secretary, The consent 
of the stockholders of such acceptance 
may be in ''Titing, or by a vote of the 
stockholders at any meeting at which 
all of the stockholders have due notice, 
and vote in favor of such acceptance. 
Upon the filing of such certificate of 
acceptance such corporation shall 
thereupon become subject in all re· 
spects to the provisions of this act, 
and to the general laws of this State, 
relating to corporations with like ef
fect as if it had been eriginally incor
porated under the provisions of this 
act, and it shall take such action as 
maY be necessary to make its corpor· 
ate organization conform in all respects 
to the provisions of this act. And when 
any existing corporation shall deter· 
mine to avail itself of the provisions of 
this act, and shall do so by amending 
its charter or filing a certificate as 
hereinbefore provided, it shall not 
thereafter transact any corporate busi· 
ness until it has fully complied with 
the provisions of this act. 

Sec. 76. It shall not be lawful after 
ninety days from the time this bill 
takes effect for any incorporated bank, 
other than corporations chartered by 
the United States, or trust company, 
savings bank, or any corporations save 
and except such as are organized under 
the provisions of this act, or which 
take advantage of this act, as provided 
in Sec. 78 thereof, or corporations cre
ated by virtue of the acts of the Legis
lature passed prior to the adoption 'of 
the Constitution of 1876, and now au
thorized to do business in this State, 
to advertise or put forth any sign as a 
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bank, trust company or savings bank. 
or In any way solicit or receive busl· 
ness as such or as any of such, or to 
use as their name or part of their 
name, on any sign, advertising or sta· 
tlonery, the word "bank," "banker," 
"banking," "trust," "trust company," 
"savings bank," "savings," or any other 
term which may be confused with the 
name of corporations organized under 
this act; provided, that corporations 
heretofore organized under the general 
laws of the State and foreign corpora· 
tions heretofore o; hereafter authorized 
to do business in this State, authorized 
by their charters to use such name or 
parts of names, as are hereby prohib
ited, may continue to use the same by 
using thereafter the words "wlthou t 
banking privileges." Any such corpor· 
atlon violating the provisions of this 
section shall forfeit its charter, or if a 
foreign corporation, its permit to do 
business within this State, and the At· 
torney General shall, upon information 
lodged wlth hlm to that eft'ect, bring 
an action against such corporation to 
wind up It~ affairs, as now provided by 
law for insolvent corporattons, and In 
addition thereto any corporation or otn
cer or agent thereof who shall oft'end 
against those provisions shall forfeit 
and pay for every such orrense the sum 
of $100 per day for every day such of
fense shall be continued, to be sued for 
and recovered in the name of the 
State, by Prosecuting Attorneys of the 
several counties, In any court ot cog· 
nizance thereof, for the use ot the 
school fund In the county in which 
such offense shall be committed. 

This act shall not apply to corpora
tions chartered by the acts of the Leg
islature before the adoption of the pres
ent Constitution and now authorized to 
do business In this State, but such cor
porations may accept any one or more 
of the provisions of this act by com
plying as to such provisions with Sec. 
78, and shall, as to the provisions so ac
cepted, be subject to the terms of this 
law as to reports and examinations. 

It shall be the duty of private ind!· 
viduals or firms, engaging in the bank
ing business, to use after the name un
der which the business Is conducted 
the word In parenthesis "unincorpor· 
ated," and failure to comply with this 
provision shall subject the oft'ender to 
a penalty ot $100, to be collected In the 
manner above provided. 

Sec. 77. Whenever the boarJ of dlrec· 
tors of any solvent corporation, organ· 
!zed under or subject to the provisions 
of this act, shall deem it necessary, 
expedient or desirable to close t,he busl· 
ness of the corporation. they shall call 
a meeting ot the stockholders to vote 
upon the vropositlon to close the bust· 

ness of the corporation, first having 
given sixty days' notice thereof by 
publication once every week in a news· 
paper published in the county or city 
in which such corporation ls located; 
also by malling notices, at least sixty 
days prior to the .:lay fixed for such 
meeting, addressed to the stockholders 
at their· usual place of business or resi· 
d1;nce. The vote upon such proposition 
shall be taken by ballot, and the reso
lution and vote thereon shall be record· 
-ed fn the minutes of the board of .!I· 
rectors. It at such meeting at least 
two-thirds of the shares of the corpora· 
tlon are voted in favor of such proposl· 
tlon, the' board of directors shall pro
ceed to wind up the business of such 
corporation, as In this section provided, 
a copy Of such proceedings to be cer· 
titled by the president and secre
tary of such corporation, shall be tiled 
with the Secretary of State. The 
board of directors shall thereupon give 
notice to all depositors, creditors and 
stockholders of the adoption of such 
resolution, by publication once a week 
thereof", In a dally or weekly news· 
paper, for three months thereafter, and 
by a written or printed notice, person
ally serveJ upon or malled to every 
depositor, creditor or stockholder of 
such corporation, at last known resi
dence, postage fully paid. Within six 
months after the ftllng or such cer
tificate In the otnce of the Secretary 
ot State the corporation ahall pay all 
sums due to depositors and creditors 
whom they can discover, and who claim 
the moneys Jue them, and upon the 
expiration of six months after the ftl· 
ing of such certificate It shall be the 
duty of the corporation to make a 
statement fr<'m the books of said cor
poration, certified by the president and 
secretary, of the names of all deposit· 
ors and creditors who have not claimed, 
or have not received the balances to 
their credit, or Jue them respectively, 
and to tile the same with the State 
Treasurer, and to pay the said StR.te 
Treasurer all such unclaimed d,eposlts. 
moneys and credits, tor the use and 
benefit of such depositors and cre-litors. 
Whenever all the depositors and cred
itors have been paid In full, or the 
amounts due those who can not be 
found, or who have..not claimed same, 
have been deposited with the Treasurer 
of the State, for their use anJ bene
fit, the board ot directors shall divide 
the capital stock, guara11ty and tn· 
demnlty fund, and all other assets, or 
the proceeds thereof, securities or real 
estate In which same may have been 
Invested among the stockholders rata· 
bly. The boar.I of directors shall there· 
upon, after having divided the remain· 
Ing property among the Bhareholders, 
as herelnbefore provided, ftle in the 
otnce of the Secretary of State a cer-
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tificate surrendering the corporate fran
chise. 

Sec_ 78- Any private corporation now 
incorporated under the laws of Texas 
possessing banking powers or privi
leges, or any of the powers or privileges 
by this act conferred upon savings 
banks or upon trust companies. may 
by a vote of the majority of its capital 
stock accept the provisions of this ~ct 
and amend its charter, and shall have 
thereafter such powers as are hereby 
conferred upon either "banks," "sav
ings banks" or ''trust companies-" The 
vote authorizing such amendment shall 
be certified to the Superintendent of 
Banking, together with an application 
as proviJed herein, and upon compli
ance with all the other requirements 
of this act for the organization of cor
porations hereunder, the Superintend
ent Of Banking shall issue his certifi
cate as provided ...Jaerein, authorizing 
si.i.ch amendments, and thereafter such 
corporation shall be authorized to do 
business under and subject to the terms 
Of this act, with succession from the 
date of said amendment of its charter 
for the term herein specifieJ for cor· 
poratlons organized hereunder. Cor
porations amending their charters as 
herein provided shall have the right to 
continue business under their corpor
ate names, as designated by the char
ter amended, or ·by any name to which 
it may have been changeJ by amend
ments made under and by virtue of the 
existing general laws of the State of 
Texas. 

Sec. 79. No foreign corporation other 
than the National banks of the United 
States shall be permitted to do a busi
ness of banking and discount in this 
State_ 

Sec. 80. Corporations created for the 
purposes mentioned In this act are 
hereby declared to be charged with 
the public use. 

Sec. 81. The gyeat necessity for this 
law, there being no law existing upon 
the subject that is sufficient to enable 
the people of this State to fo1tn cor
porations with banking privileges, 
creates a public necessity, and an 
emergency requiring that the rule that 
bills be read on three several days in 
each house be suspended, and the same 
is. hereby suspended, and that this act 
take effect and be in force from anJ 
after its passage, and it is so enacted. 

SECOND HOUSE MESSAGE. 

Hall of the House of Representatives, 
First Called Session. 

Twenty-ninth Legislature. 
Austin, Tex., May 4, 1905. 

Hon. Geo. D. Neal, President of the 
Senate. 
Sir: I am directed by the House to 

inform the Senate that the House, in 
accordance with Senate concurrent res
solution No. I has appointed the follow
ing on the part of the House: Onion, 
Von Rosenberg, Gafford. 

BOB BARKER, 
Chief Clerk House of Representatives. 

RECESS. 

On motion of Senator Holland the 
Senate recessed till 3 o'clock this even
ing. 

AFTER RECESS. 

The Senate was called to order hv 
Lieutenant Governor Neal. 

THIRD HOUSE MESSAGE. 

Hall of the House of Representatives, 
First Called Session 

Twenty-ninth Legislature, 
Austin, Texas, May 4, 1905. 

Hon. George D. Neal, President of the 
Senate. 
Sir: I am directed by the House 

to inform the Senate that the House 
refused to concur in Senate amend
ments to House bill No. 7 and a free 
conference committee is requested. 
The following have been appointed on 
part of the House: 

Murray, Bennett, Ayars, Peeler, Da
vis of Williamson. 

Respectfully, 
BOB BARKER, 

Chief Clerk, House of Representatives. 

FREE CONFERENCE COMMITTEE 
APPOINTED. 

The Chair appointed the following 
free conference committee on part of 
the Senate on House bill No. 7: Sen
a tors Willacy, Skinner, Faulk, Terrell 
and Faust. 

ADJOURNMENT. 

There being nothing before the Sen
ate, on motion of Senator Hicks the 
Senate adjourned till tomorrow morn
ing at 10 o'clock. 

APPENDIX. 

(Committee Reports.) 

FINANCE-

Committee Room, 
Austin, Texas, May 3, 1905. 

Hon. Geo. D. Neal, President of the 
Senate. 
Sir: Your Committee on Finance, to 

whom was referred 
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House bill No. 7, a bill to be entitled 
"An Act making appropriations tor de
tl.ctencies in the appropriations hereto
fore made tor the support of the State 
government for the fiscal ye~rs end_lng 
February 28, 1901; August 31, 1901; 
August 31, 1902; August 31, 1903; Au
gust 31, 1904, and August 31, 1905, be· 
ing for claims registered In the Comp· 
troller's office In accordance with law, 
and for outstanding claims not regis
tered, and to make additional aP._propri
atlons tor the support of the State 
government for the year ending Au
gust 31, 1906," 

Have had the same under considera
tion, and I am instructed to report it 
back to the Senate with the recommen· 
dation that It do pass, with the follow
ing amendment: 

Strike out all after the enacting 
clause, and insert the following In lieu 
thereof. We further recommend that 
the bill be not printed: 

Public Buildings and Grounds. 

Feed for teams year ending 
August 31, 1903 . . . . . . . . . . $75 00 

Water, light, fuel and con· 
tlngencles for year ending 
August 31, 1904 _.... . . . 9,000 00 

Water, light, fuel and con-
tingencies for year ending 
August 31, 1905 . . . . . . . . 9,000 00 

State Lunatic Asylum. 

per year and mileage, for 
year ending August 31, 
1903 . . . . . . . • . . • . • . . . . • • 2,000 00 

Fuel, year ending August 31, 
1904 ... - . . . . .. .. • . . . . • • 800 00 

General maintenance neces
sary to the support of the 
Home, including the pur
chase of all bedding, cloth
ing, furniture and all other 
supplies necessary tor the 
comfort of the Inmates of 
the Home, including pay 
for the board of trustees 
at $60 per year and mile
age year ending August 
31, 190{ . . . . . . • • • . • . . . . . • 2,500 00 

Tr·ansportatlon year ending 
August 31, 1904 •... ·. . • . 100 00 

Southwest Texas Normal School. 

Maintenance 
August 31, 

Maintenance 
August 31, 

year ending 
190{ •.....•. 
year ending 

1905 .•.•...• 

Blind Asylum. 

Dry goods and clothing for 
indigent pupils tor fiscal 
year ending August 31, 
1905 .................. . 

Fuel for fiscal year ending 
August 31, 1904 .......• 

Fuel for fiscal year ending 
August 31, 1905 ........ . 

To purchase new engine .. 

18,200 00 

18,200 00 

600 00 

600 00 

500 00 
600 00 

Deaf, Dumb and Bllnd Asylum (Col· 
To co\•er damage to roof of 

kitchen building, year end
ing August 31, 1904 .... 529 00 ored). 

Southwestern Insane Asylum. 

Support, maintenance, gro
ceries, fuel, liirht, water, 
mileage and pay of board 
ot managers, medical 
stores and surgical instru· 
ments tor yea1 ending Au-
gust 31, 1904 .......... .. 

Repairs to building caused 
by fire, year ending Au-
gust 31, 1904 .......... . 

5_,000 00 

4,014 Oil 

Groceries and miscellaneous 
year ending August 31, 
1904 . . . . • . . . • . . ....•••. 

Confederate Home. 

Groceries, fuel, lights, water, 
feed, and to enlarge kitch
en, including pay for 
monthly meetings and 
mileage of board o! man
agers year ending August 
31, 190, .........•.•.... 

700 00 

5,637 24 

State Purchasing Agent. 
Expenses of architect, su

pervising foregoing re
pairs, year ending August 
31, 1904 . . . . . . . • . . ..... 201 65 For contingent expenses 

State Orphan Home. 

General maintenance neces
sary to support the Home, 
Including the purchase of 
all beddings, clothing. fur· 
nlture or other supplies 
necessary tor the comfort 
of the Inmates of the 
Home, Including pay for 
board of trustees at $60 

year ending August 31 
1904 . • . • . . . . . . . . . . •...• 300 00 

Department of Public Health and Vital 
StatlsUcs. 

Miscellaneous expenses year 
ending August 31, 1904.. 15,000 00 

Comptroller's Oftice. 

Postage, telegraphing, ex
preSB and om.ce turnlture 
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year ending August 31, 
1904 . . . . . . . . . . . . . . ..... 260 00 

Adjutant General's Office. 

Handling and transporta
tion of ordnance stores 
and flUartermaster's sup
plies, labor, and arsenal, 
and reoairs to arms and 
inspection of arms am! 
troops year ending Augul!n: 
31, 1904 . . . . . . . . . . . . . . . . 500 00 

Payment of and transporta
tiion and subsistence for 
the Texas Volunt,,er Gu'ird 
when called into active 
service under the law, and 
for the transportation and 
maintenance of Texas Vol
unteer Guard, for camps 
of instruction and for all 
other military expenses 
year ending August 31 
1904 . . . . . . . . . . . . . . . . . . . 1,000 00 

Stationery, postage and tel· 
egraphing for year ending 
August 31, 1904 . . . . . . . . 200 00 

Board of Public Printing. 

Miscellaneous. 

To· refund to liquor dealers 
the proportionate amount 
of taxes paid by them for 
the unexpired terms of 
their licenses in local op· 
tion districts for the four 
years ending August 31, 
1905, registered and esti-
mated . . . . . . . . . . . . . . . . . 25.800 00 

Sec. 2. That the following sums, or 
so much thereof as may be necessary, 
be. and the same are hereby approprl· 
ated out of any money in the State 
Treasury not otherwise appro2riated 
for the support of the State Govern: 
ment for the fiscal year ending August 
31, 1905, the same being supplemental 
to appropriations heretofore made for 
the same purpose. 

.Judiciary Department. 

Fees of sheriffs, clerks and 
attorneys in felony cases $70,000 00 

Expenses of subpo~naed 
and attached witnesses.. 40,000 00 

State Orphan Home. 

Postage and stationery .. . Advertising State business 
for year ending August 31, 
1904 . . . . . . . • . ......... . l,OOO 

00 
For electric lights ........ . 
For lumber and repairs ... . 

50 00 
600 00 
200 00 

.Judiciary Department. 

Fees of subpoenaed and at· 
tached winesses for year 
ending Februarv 28, 1901, 
registered ..... •. . . . . . . . . 

For salaries of district 
judges year ending Au
gust 31, 1903 ........•... 

Fees for county judges, 
county attorneys, justices 
of the :peace, sheriffs and 
constables in examining 
trials for the year ending 
August 31, 1903, regis-
tered . . . . . . . . .....•.... 

Estimated ............... . 
Fees and costs of sheriffs, 

clerks and attorneys in 
felony cases for the year 
ending August 31, 1903, 
registered . . . . . . . .... . 

Estimated ............... . 
Fees and costs of sheriffs, 

·clerks and attorneys in fel
ony cases for the year end
ing August 31, 1904, regis-
tered . . . . . . . . . . . . . . ... . 

Estimated .............. . 
Fees of subpoenaed and at

tached witnesses for year 
ending August 31, 1904, 
registered . . • . . . . ...... . 

Estimated .........•..... 

358 34 

601 60 

69 70 
50 00 

4,801 15 
1,500 00 

59,634 95 
10,000 00 

34,523 04 
5,000 00 

Blind Asylum. 

For transportation of indi-
gent pupils ...... ·.. . . . . 

For fuel . . . . . . . . . . ...... . 
For water and lights ... . 
Groceries, provisions. sup· 

plies, printing, medicines, 
supplies for oculist ..... . 

For dry goods and cloth
ing for indigent pupils .. 

500 00 
1,000 00 

300 00 

2,000 00 

500 00 

Deaf, Dumb and Bllnd Asylum (Col
ored). 

Clothing for indigent pupils 203 00 
Groceries and Miscellaneous 200 00 

Sec. 3. That the following sums, or 
so much thereof as may be necessary 
be, and the same are hereby appropri· 
ated out of any money in the State 
Treasury not otherwise appropriated 
tor other deficiencies incurred fn sup
port of the State government, for the 
period beginning September l, 1901, 
and ending August 31, 190$. 

General Land Office. 

To pay Austin Book and 
Stationery Company for 
vellum blue Print and in
struments for draftsmen 
for fiscal year ending Au
ugust 31, 1904 .•........ 94 10 
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Comptroller's Office. 

For books and stationery for 
fiscal year ending August 
31. 1904 ................ . 

Adjutant General's Offtce. 
To pay L. P. Sieker, quar

termaster for months of 
July and August, 1904 (sal· 
ary) ...•................ 

Deoartment of State. 

To pay Southwestern Tele· 
phone and Telegraph 
Company exchange serv· 
ices for months of April, 
May, June, July and Au· 
gust, 1904 ............ . 

Blind Asylum. 

To pay Houston Packing 
Company for beet, etc., 
fiscal year ending August 
31, 1903 . . . ............ . 

31 31 

250 00 

To pay t'or publication of 
proclamation 01' Governor 
regarding proposed amend
ments to the State Consti· 
tution relating to pensions 
for Confederate soldiers. 

Recapitulation. 

Public Buildings and 
Grounds ..............• 

State Lunatic Asylum ..••.. 
State Orphan Home ..... . 
Southwest Texas Normal 

1,938 66 

18,075 00 
4,735 65 
6,400 00 

School . . . . . . . . . . . . . . . . . 36,400 00 
Blind Asylum . . . . . . . . . . . . 2,100 00 
Dea!, Dumb and Blind Asy· 

lum (Colored) . . . . . . . . . . • 700 00 
Confederate Home . . . . . . . . 10,637 24 

15 00 For maintenance tor year 
ending August 31, 1905 •. 

State Purcnaslng Agent .•. 
Department ot Public Health 

6,000 00 
300 00 

and Vital Statistics . . . . . 5,000 00 
Comptroller's Offtce . . . . . . . 260 00 
Adjutant General's Offtce • • 1,700 00 

38 78 Board ot Public Printing. . 1.000 00 
Judiciary Department . . . . . 117,538 78 

Dear, Dumb and Blind Asylum (Col· Miscellaneous . . . . . . . . . 25,800 00 
ored). Rf:'capltulatlon ot deficiencies as sup-

plemental to appropriations made 
For maintenance tor year 

ending August 31, 1903 .. 
For maintenance for year 

ending August 31, 190( .. 
For medical services for 

year ending August 31, 
1904 ................... . 

Confederate Home. 

Maintenance tor year end· 
Ing August 31, 1905 ..... . 

For mE'dical services from 
October 1, 1904, to Febru· 
ary l, 1905 ............. . 

89 50 
tor the support of the State (<>Vern· 
ment for the ftscal year ending Au· 
gust 31. 1905. 

52 52 Judiciary Department ..•. $110,000 00 
State Orphan Home . . . . . . 850 00 

. Blind Asylum . . . . . . . . . . . . 4,300 00 
211 5~ ; Southwestern Insane Asy· 

. lum . . . . . . . . . . • . . . . . . . . . 10,498 64 
1 Dear. Dumb and Blind Asy· 
i !um (Colored) ......... . (03 00 

5,000 00 I Recapitulation of appropriations for 
I deficiencies Incurred In the support 

6~ 00 riod beginning September 1, 1901, 
and ending August 31, 1905. 

Southwestern Insane Asylum. I 

of the State government for the pe· 

j General Land OfHce .•.••. 
To pay Armour Packinir 

Company for beef tor fis· 
cal year ending August 31, 
1902 .................. .. 

State Lunatic Asylum. 

For maintenance tor year 
ending August 31, 1903 .. 

For dry goods and cloth· 
Ing tor year ending Au· 
gust 31, 1904 . . . . . . . . . . 

Miscellaneous. 

Salary ~t the judge of the 
Slxty·t'ourth Judicial Dis· 
trlct to August 31. 1905 .. 

Salary ot district attorney of 
the Sixty·tourth Judicial 
District to August 31, 1905 

Comptroller's OfHce ...... . 
Adjutant General's office .• 
Department of State .....• 

498 64 Blind Asylum . . . . . . . . . ... 

$94 10 
31 31 

250 00 
15 00 
38 78 

455 87 

45 17 

1,395 83 

275 00 

Deaf, Dumb and Blind Asy· 
tum (Colored .......... . 

State Lunatic Asylum ... . 
Miscellaneous . . . . . ...... . 

417 52 
so1 o• 

3,609 39 

Total ....•.... ...•.•.. $36~655 15 

Sec. 4. Whereas there belng no ap· 
proprlatlon to pay clatms agatnet' 
State herein provided for, which are 
outstanding and are legal claims 
against the State, creates an emer· 
gency and an Imperative public neces· 
slty which justlftes the auapenslon of 
the constitutional rule, requiring bllls 
to be read on three several day.a in 
each house, and thla act take effect and 
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be In force from and nfter Its passage, 
and It ls so enacted. 

WILLACY, Chairman. 

JCDICIARY NO. 1. 

Hanger. 
Harbl.son. 
Harpt-r. 
Hawkins. 
Hkks. 

I Hill. 
, Holland. 
: Looney. 

Commlttt>e Room, I ~fartln. 
Austin. Texas, April 4, 1905. [ 

Hon. George D. ::\'ea!, President of the 1 
Senate. ; Reaty. 
Sir: Your Committee on Judiciary DeC'kPr. 

NL'. 1. to whom was referred Grinnan. 
Senate bill No. 6, a bill to be en-

I\fl-achum. 
Paulus. 
Skinner. 
Smith. 
Stafford. 
St0kes. 
Stone. 
T0rrell. 
"'ii lacy. 

Absent. 

Hale. 
:.\IcK:imy. 

titled "An Act to authorize the crea- Prayer by the Chaplain, Rev. H. M. 
tion ot corporations with banking and Sears. 
discounting powers and privileges. '. Pending the reading of thP Journal 
and with trust company, surety com- : of yesterday, on motion of Senator 
pany, fidelity and guarantee company Hicks, the same was dispensed with. 
powers and priv!leges as herein de- 'I 

tined. and with power to act as execu-

EXCUSED. 
tor. administrator. guardian, receiver. 
assignee. trustee. depository and other 
fiduciary relations as herein defined; 
enabling corporations formed under On motion of Senator Davidson, Sen
general or special law of this State a tor Hanger was excused from attend
for any ot said purposes to avail them- ance upon the Senate for all of last 
selves ot the benefit of this act; pro- week and for this week up until today 
vldlng tor the supen·lslon, regulation on account of sickness in his family 
and control of such corporations; and and important business. 
adding to the duties or the Commls- On motion at Senator Smith. Sen
sioner ot Agriculture. Insurance. Sta- a.tors Barrett and Chambers were ex
tlstics and History the duties of Super- cus<'n from attendance upon the Sen
intendt'nt of Banking as herein defined ate on yesterday on account ot com
and fixing his compensation for such mlttee work. 
duties; prohibiting any foreign corpo· 
ration other than national banks of 'I 
the United States to exercise bankin~ 
or discounting prh•ileges In this State; I MESS.AGE FRO~! THE GOVERNOR. 
prohibiting certain other corporations; 
trnm using any name which may be ~ Executive Office, 
confused with thosP of corporations i State of Texas. 
created under, or a\'aillng themse1,·es Austin, May 5, 1905. 
of the benefits of this act and requir- 1 To the Legislature: 
Ing priYate Individuals and firms doing.· I present the following additional 
a banking business to use the words subj"!cts for legislation: 
'unincorporated,' and pro,·iding penal- To name the seYeral counties com-
ties." posing the Sixty-third Judicial District 

Have had the same under consldera- and to fix the times for holding the 
tion and I am Instructed to report It District Courts therein. At the regu
back to the Senate with the recom- lar session of this Legislature the 
mendatlon that it do pass and be not county ot Terrell was created and the 
printed. same was placed In the Slxty-thlrd HICKS. Chairman. District. Owing to the tact that the 

bill reorganizing said district was de-

TffiRTEENTH DAY. 

1 

fective It was vetoed. It Is Important 
that provision should be made !or fix
ing the terms tor holding courts In the 

Senate Chamber. , countv of Terrell and the other coun-
Austln. Texas. ; ties o'r the district. and hence the en-

Frida~·. )lay 5. 1905. tire matter is submitted for your con-
Senate met pursuant to adjourn·· slderatlon. 

ment. Lieutenant Go,·ernor N'eal In the Also to create the Jacksonville Inde
chalr. . pendent School District. At the regu

Roll call, quorum present. the follow- i tar session of the Twenty-ninth Legls
lng Senators answering to their names: i lature there was passed House bill No. 

Barrett. 
Brachfleld. 
Chambers. 
Davidson. 

Faulk. 
Faust. 
Glasscock. 
Griggs. 

590. entitled "An Act creating the 
Jacksonvllle Independent School Dis

' trlct, etc." Defects ha,~ing been dls-
co,·ered in said bill I submit for your 

I consideration the necessity of correct-


